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)XUWKHU�LQIRUPDWLRQ�DERXW�WKH�(65&�&HQWUH�IRU�%XVLQHVV�5HVHDUFK�FDQ�EH�IRXQG�RQ

WKH�:RUOG�:LGH�:HE�DW�WKH�IROORZLQJ�DGGUHVV��KWWS���ZZZ�FEU�FDP�DF�XN

$EVWUDFW

7KH�SURFHVV�RI�OHJDOL]DWLRQ�DQG�WKH�UROH�RI�LQWHUQDWLRQDO�VRIW�ODZ�LQ�GHYHORSLQJ

LQWHUQDWLRQDO� EDQNLQJ� VXSHUYLVRU\� VWDQGDUGV� DUH� H[WUHPHO\� LPSRUWDQW� IRU

DVVHVVLQJ�WKH�IHDVLELOLW\�RI�HVWDEOLVKLQJ�HIIHFWLYH�LQWHUQDWLRQDO�UXOHV�IRU�EDQNLQJ

VXSHUYLVLRQ��7KLV�SDSHU�DQDO\VHV�WKH�FRQFHSW�RI� OHJDOL]DWLRQ�DW�WKH�LQWHUQDWLRQDO

OHYHO�DQG�KRZ�LW�PD\�EH�DSSOLHG�WR�WKH�GHYHORSPHQW�RI�LQWHUQDWLRQDO�µVRIW�ODZ¶

SULQFLSOHV� DQG� UXOHV� WKDW� VKDSH� DQG� FRQVWUDLQ� VWDWH� EHKDYLRXU� LQ� LQWHUQDWLRQDO

EDQNLQJ� VXSHUYLVLRQ�� /HJDOL]DWLRQ� LQFOXGHV� D� ZLGH� UDQJH� RI� QRUPDWLYH� DQG

LQVWLWXWLRQDO� DUUDQJHPHQWV�� IURP� ELQGLQJ� µKDUG¶� ODZ� WKURXJK� YDULRXV� IRUPV� RI

QRQ�ELQGLQJ� VRIW� ODZ� UXOHV�� WR� DUUDQJHPHQWV� WKDW� VKDUH� VRPH� FKDUDFWHULVWLFV� RI

KDUG� ODZ�EXW�DUH�QRW� OHJDOO\�ELQGLQJ�� WKRXJK�WKH\�KDYH�D�QRUPDWLYH� LPSDFW�RQ

VWDWH� SUDFWLFH�� $Q� DQDO\VLV� RI� WKH� FRQFHSW� RI� OHJDOL]DWLRQ� LV� QHFHVVDU\� IRU

GHWHUPLQLQJ� ZKHWKHU� QRQ�ELQGLQJ� LQWHUQDWLRQDO� UXOHV� FDQ� EH� HIIHFWLYH� LQ

UHGXFLQJ�V\VWHPLF�ULVN�LQ�WKH�LQWHUQDWLRQDO�ILQDQFLDO�V\VWHP�

.H\ZRUGV�� ,QWHUQDWLRQDO� EDNLQJ� ODZ�� LQWHUQDWLRQDO� ILQDQFLDO� PDUNHWV�

LQWHUQDWLRQDO� HFRQRPLF� RUGHU�� EDQNV�� LQWHUQDWLRQDO� SROLF\� FRRUGLQDWLRQ� DQG

WUDQVPLVVLRQ

-(/�&RGHV��.����*����)����*����)��

$FNQRZOHGJHPHQWV

7KH�FRPPHQWV�RI�D�QXPEHU�RI�VFKRODUV�ZHUH�PRVW�XVHIXO�LQ�GHYHORSLQJ�VRPH�RI

WKH�LGHDV�LQ�WKLV�SDSHU��,�DP�SDUWLFXODUO\�LQGHEWHG�WR�'U�5DKXO�'KXPDOH��'U�-RKQ

(DWZHOO��DQG�'U�(LOLV�)HUUDQ�IRU�WKHLU�FRPPHQWV�DQG�VXSSRUW��7KH�LGHDV�RQ�VRIW

ODZ�H[SUHVVHG�LQ�WKLV�SDSHU�GHULYH�IURP�D�SXEOLF�OHFWXUH�JLYHQ�E\�WKH�DXWKRU�DW

WKH�8QLYHUVLW\�RI�/RQGRQ¶V� ,QVWLWXWH�RI�$GYDQFHG�/HJDO�6WXGLHV�DV�SDUW�RI� WKH

8QLYHUVLW\�RI�/RQGRQ¶V�,VVXHV�LQ�)LQDQFLDO�5HJXODWLRQ�OHFWXUH�VHULHV��,�DP�DOVR

JUHDWO\� DSSUHFLDWLYH� RI� WKH� FRPPHQWV�PDGH� E\�'U�0DGV�$QGHQDV� DQG� E\� WKH

UHVHDUFK� VWXGHQWV� DW� WKH� ,QVWLWXWH� RI� $GYDQFHG� /HJDO� 6WXGLHV�� ,� EHDU� VROH

UHVSRQVLELOLW\�IRU�WKH�YLHZV�H[SUHVVHG�DQG�DQ\�HUURUV�KHUHLQ�
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���,QWURGXFWLRQ

7KH� SURFHVV� RI� OHJDOL]DWLRQ� RI� LQWHUQDWLRQDO� ILQDQFLDO� UHODWLRQV� LV

RFFXUULQJ� LQ� PRVW� DUHDV� RI� WKH� LQWHUQDWLRQDO� ILQDQFLDO� V\VWHP�

/HJDOL]DWLRQ� LQFOXGHV� D� ZLGH� UDQJH� RI� QRUPDWLYH� DQG� LQVWLWXWLRQDO

DUUDQJHPHQWV�� IURP� ELQGLQJ� µKDUG¶� LQWHUQDWLRQDO� OHJDO� UXOHV

HQIRUFHDEOH�LQ�MXGLFLDO�RU�TXDVL�MXGLFLDO�IRUD��WKURXJK�YDULRXV�W\SHV�RI

QRQ�ELQGLQJ� µVRIW� ODZ¶� UXOHV�� WR� DUUDQJHPHQWV� WKDW� VKDUH� VRPH

FKDUDFWHULVWLFV� RI� KDUG� ODZ� EXW� DUH� QRW� OHJDOO\� ELQGLQJ�� WKRXJK� WKH\

PD\� KDYH� LQGLUHFW� OHJDO� HIIHFWV�� 7KLV� VSHFWUXP� RI� DUUDQJHPHQWV� KDV

RFFXUUHG� LQ� RWKHU� DUHDV� RI� LQWHUQDWLRQDO� HFRQRPLF� ODZ�� VXFK� DV� WKH

HIIRUWV�LQ�WKH�����V�WR�HVWDEOLVK�D�µQHZ�LQWHUQDWLRQDO�HFRQRPLF�RUGHU¶

WKURXJK� 8QLWHG� 1DWLRQV� *HQHUDO� $VVHPEO\� UHVROXWLRQV�� ,Q

LQWHUQDWLRQDO� ILQDQFLDO� UHODWLRQV�� WKH� OHJDOL]DWLRQ� SURFHVV� KDV� EHHQ

GULYHQ� LQ� UHFHQW� \HDUV� E\� WKH� FUHDWLRQ� RI� WKH� :RUOG� 7UDGH

2UJDQL]DWLRQ� DQG� E\� WKH� FRQWLQXLQJ� GHYHORSPHQW� RI� (XURSHDQ

&RPPXQLW\�ILQDQFLDO�UHJXODWLRQ�

,Q� WKH� DUHD� RI� LQWHUQDWLRQDO� EDQNLQJ� VXSHUYLVLRQ�� WKH� OHJDOL]DWLRQ

SURFHVV�KDV� LQYROYHG�YDULRXV� W\SHV�RI� µVRIW� ODZ¶�SULQFLSOHV�DQG� UXOHV

WKDW�KDYH�EHHQ�DGRSWHG�E\�WKH�QDWLRQDO�EDQNLQJ�UHJXODWRUV�RI�WKH�*���

FRXQWULHV� XQGHU� WKH� DHJLV� RI� WKH� %DVOH� &RPPLWWHH� RQ� %DQNLQJ

6XSHUYLVLRQ� �µ%DVOH� &RPPLWWHH¶��
�
� 7KHVH� VRIW� ODZ� DJUHHPHQWV� KDYH

WKH�RYHUULGLQJ�REMHFWLYH�RI�UHGXFLQJ�V\VWHPLF�ULVN�LQ�WKH�LQWHUQDWLRQDO

EDQNLQJ� V\VWHP� DQG� RI� SURPRWLQJ� FRPSHWLWLYH� HTXDOLW\� DPRQJVW

EDQNLQJ� LQVWLWXWLRQV�� &RQVHTXHQWO\�� WKH\� H[KRUW� WKHLU� PHPEHUV� WR

FRRSHUDWH�LQ�WKH�H[FKDQJH�RI�LQIRUPDWLRQ�DQG�WR�FRRUGLQDWH�UHJXODWRU\

DFWLYLWLHV� LQ�RUGHU� WR� VXSHUYLVH� HIIHFWLYHO\� WKH�WUDQVQDWLRQDO� DFWLYLWLHV

RI� EDQNV� DQG� ILQDQFLDO� LQVWLWXWLRQV�� ,Q� ������ WKH� %DVOH� &RPPLWWHH

PHPEHUV� DGRSWHG� WKH������ %DVOH� &DSLWDO� 5HSRUW� �WKH� µ����� %DVOH

$FFRUGV¶���ZKLFK�XUJHG�WKH�*����FRXQWULHV�WR�DGRSW�D�VHW�RI�JXLGHOLQHV

RQ�WKH�FDSLWDO�DGHTXDF\�RI�EDQNV�
�
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$OWKRXJK�WKH�%DVOH�&RPPLWWHH�IUDPHZRUN�DQG�LWV�SULQFLSOHV�DUH�QRQ�

ELQGLQJ� LQ� D� OHJDO� VHQVH�� WKH\� FRQVWLWXWH� D� IRUP�RI� LQWHUQDWLRQDO� VRIW

ODZ� IRU� WKH� VXSHUYLVLRQ� RI� LQWHUQDWLRQDO� EDQNLQJ� DQG� ILQDQFLDO

LQVWLWXWLRQV�� 7KLV� SDSHU� DUJXHV� WKDW� WKH� GHYHORSPHQW� RI� VRIW� ODZ

SULQFLSOHV�ZLWKLQ�WKH�%DVOH�IUDPHZRUN�LV�DQ�LPSRUWDQW�VWHS�LQ�GHYLVLQJ

LQWHUQDWLRQDO�VWDQGDUGV�IRU�WKH�HIIHFWLYH�PDQDJHPHQW�RI�V\VWHPLF�ULVN�

7KH�SDSHU�GHVFULEHV�WKH�FRQFHSWXDO�SURFHVV�RI�OHJDOL]DWLRQ�WKDW�RFFXUV

LQ� WKH� GHYHORSPHQW� RI� LQWHUQDWLRQDO� VRIW� ODZ� UXOHV�� 7KH� SDSHU� WKHQ

DUJXHV�WKDW�D�SDUWLFXODU�IRUP�RI�VRIW�ODZ�LV�QHFHVVDU\�LQ�RUGHU�WR�KDYH

HIIHFWLYH�LQWHUQDWLRQDO�UXOHV�WR�JRYHUQ�WKH�DFWLYLWLHV�DQG�RSHUDWLRQV�RI

EDQNLQJ�LQVWLWXWLRQV��7KH�GHYHORSPHQW�RI�HIIHFWLYH�VRIW�ODZ�VWDQGDUGV

FDQ�EH�DFKLHYHG� WKURXJK� WKH�OHJDOL]DWLRQ�SURFHVV�� LQ�ZKLFK� UXOHV�DQG

VWDQGDUGV�EHFRPH�PRUH�SUHFLVH�DQG�EHJLQ�WR�KDYH�D�QRUPDWLYH�LPSDFW

RQ� VWDWH� SUDFWLFH�� 7KLV� PD\� HYHQWXDOO\� UHVXOW� LQ� D� PRUH� GHYHORSHG

V\VWHP� RI� LQWHUQDWLRQDO� UXOHV� DQG� REOLJDWLRQV� IRU� WKH� SUXGHQWLDO

VXSHUYLVLRQ�RI�EDQNLQJ� LQVWLWXWLRQV��$W� VXFK�D� VWDJH�RI�GHYHORSPHQW�

WKH�WUDQVDFWLRQ�FRVWV�RI�RSHUDWLQJ�QDWLRQDO�UHJXODWRU\�V\VWHPV�ZLWKRXW

FRRUGLQDWLRQ�E\�DQ� LQWHUQDWLRQDO� DXWKRULW\�PD\�EHFRPH� VR�JUHDW� WKDW

VWDWHV� GHFLGH� WR� GHOHJDWH� FHUWDLQ� SRZHUV� DQG� UHVSRQVLELOLWLHV� WR� DQ

LQWHUQDWLRQDO�ILQDQFLDO�RUJDQL]DWLRQ�WKDW�FRXOG�SHUIRUP�WKH�IXQFWLRQ�RI

UXOH�JHQHUDWLRQ�DQG�VXUYHLOODQFH�RI�LQVWLWXWLRQV�DQG�PDUNHWV�

���,QWHUQDWLRQDO�6RIW�/DZ

�����3UHOLPLQDU\�REVHUYDWLRQV

%HIRUH� DQDO\VLQJ� LQWHUQDWLRQDO� VRIW� ODZ�� LW� LV� QHFHVVDU\� WR� GHVFULEH

VRPH� RI� WKH� EDVLF� FRQFHSWXDO� DWWULEXWHV� RI� DQ\� OHJDO� V\VWHP�� 7KHVH

DWWULEXWHV� FDQ� EH� JHQHUDOO\� GHVFULEHG� DV� SUHFLVLRQ� RI� UXOHV�� DQ

HVWDEOLVKHG� OHYHO� RI� REOLJDWLRQ�� DQG� GHOHJDWLRQ� RI� DXWKRULW\� IRU

FRPSOLDQFH� DQG� HQIRUFHPHQW�� DQG�VDQFWLRQV�� 7KH� QRWLRQ� RI� VRIW� ODZ

PD\� EH� XVHG� WR� GHVFULEH� D� V\VWHP� RI� UXOHV� DQG� SULQFLSOHV� LQ� ZKLFK

WKHVH�DWWULEXWHV�DUH�QRW�IXOO\�GHYHORSHG��,�XVH�WKH�WHUP�OHJDOL]DWLRQ�WR

GHVFULEH�WKH�SURFHVV�E\�ZKLFK�VWDWHV�DW� WKH�LQWHUQDWLRQDO� OHYHO�SXUVXH

SROLFLHV�DQG�DJUHHPHQWV�ZLWK�RWKHU�VWDWHV�WKDW�DUH�LQLWLDOO\�QRQ�ELQGLQJ

LQ�QDWXUH�� EXW�ZKLFK�PD\� ODWHU� GHYHORS� LQWR� ELQGLQJ�REOLJDWLRQV� WKDW
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UHIOHFW� LQFUHDVHG� WUXVW� DQG�FRRUGLQDWLRQ� EHWZHHQ� VWDWHV� LQ� SDUWLFXODU

LVVXH�DUHDV��,�ZLOO�IXUWKHU�DQDO\VH�WKH�UROH�RI�LQWHUQDWLRQDO�VRIW�ODZ�LQ

WKH�OHJDOL]DWLRQ�SURFHVV�LQ�3DUW���

7KH� UROH� RI� VRIW� ODZ� LQ� WKH�OHJDOL]DWLRQ� SURFHVV� DQG� LWV� SRWHQWLDO� WR

FU\VWDOOLVH�LQWR�KDUG�ODZ�DW�ERWK�WKH�QDWLRQDO�DQG�LQWHUQDWLRQDO�OHYHOV�LV

H[WUHPHO\� LPSRUWDQW� IRU� GHWHUPLQLQJ� WKH� IHDVLELOLW\� RI� HVWDEOLVKLQJ

HIIHFWLYH� LQWHUQDWLRQDO� UXOHV� IRU�EDQNLQJ� VXSHUYLVLRQ��7KH�FRQFHSW� RI

VRIW� ODZ� ZLOO� EH� GLVFXVVHG� DV� DQ� DUUDQJHPHQW� ZKHUHE\� VWDWHV� FDQ

YROXQWDULO\� LPSOHPHQW� VWDQGDUGV� DQG� SUDFWLFHV� WKDW� DUH� JHQHUDWHG� RQ

WKH�LQWHUQDWLRQDO�OHYHO�WKURXJK�LQIRUPDO�FRQVXOWDWLRQV�DQG�QHJRWLDWLRQV

DPRQJVW� WKH�ZRUOG¶V� OHDGLQJ�EDQNLQJ�DQG� ILQDQFLDO� UHJXODWRUV��7KHVH

QRQ�ELQGLQJ� LQWHUQDWLRQDO� QRUPV� VKDSH� DQG� FRQVWUDLQ� WKH� UHJXODWRU\

SUDFWLFHV� RI� WKH� PDMRU� QDWLRQ� VWDWHV� DQG� PD\� HYHQWXDOO\� EH

LQFRUSRUDWHG� LQWR� QDWLRQDO� ODZ� LQ� D� PDQQHU� WKDW� UHVSHFWV� WKHLU

VRYHUHLJQW\�DQG�LQGHSHQGHQFH�

,QWHUQDWLRQDO� VRIW� ODZ� UHIHUV� WR� OHJDO� QRUPV�� SULQFLSOHV�� FRGHV� RI

FRQGXFW�DQG�WUDQVDFWLRQDO�UXOHV�RI�VWDWH�SUDFWLFH�WKDW�DUH�UHFRJQLVHG�LQ

HLWKHU�IRUPDO�RU�LQIRUPDO�PXOWLODWHUDO�DJUHHPHQWV�
�
�6RIW�ODZ�JHQHUDOO\

SUHVXPHV�FRQVHQW� WR�EDVLF�VWDQGDUGV�DQG�QRUPV�RI�VWDWH�SUDFWLFH��EXW

ZLWKRXW� WKH�RSLQLR� MXULV�QHFHVVDU\� WR� IRUP�ELQGLQJ�REOLJDWLRQV�XQGHU

FXVWRPDU\� LQWHUQDWLRQDO� ODZ�� 6WDWHV� RIWHQ� SUHIHU� WR� HQWHU� VXFK� QRQ�

ELQGLQJ�DJUHHPHQWV�LQ�UDSLGO\�GHYHORSLQJ�ILHOGV�RI�VWDWH�SUDFWLFH��VXFK

DV� LQWHUQDWLRQDO� ILQDQFLDO� VHUYLFHV�� WHOHFRPPXQLFDWLRQV�� DQG� WKH

HQYLURQPHQW��%DVHG�RQ�WKHVH�FKDUDFWHULVWLFV��VRIW�ODZ�PD\�EH�GHILQHG

DV�DQ�LQWHUQDWLRQDO�UXOH�FUHDWHG�E\�D�JURXS�RI�VSHFLDOO\�DIIHFWHG�VWDWHV

ZKLFK�KDG�D�FRPPRQ�LQWHQW�WR�YROXQWDULO\�REVHUYH�WKH�FRQWHQW�RI�VXFK

UXOH� ZLWK� D� YLHZ� RI� SRWHQWLDOO\� DGRSWLQJ� LW� LQWR� WKH� QDWLRQDO� ODZ� RU

DGPLQLVWUDWLYH� FRGH�� $QRWKHU� LPSRUWDQW� FKDUDFWHULVWLF� RI� VRIW� ODZ� LV

WKDW�LW� OHDYHV�WKH� LQWHUSUHWDWLRQ�DQG�DSSOLFDWLRQ�RI�UXOHV� WR�WKH�SDUWLHV

LQ�D�FRQWH[W�RI�SROLWLFDO�EDUJDLQLQJ�

$V�ZH�FRQVLGHU� WKH�FRQFHSW�RI� LQWHUQDWLRQDO� VRIW� ODZ� WKURXJKRXW� WKLV

SDSHU�� LW� LV� LPSRUWDQW� WR� UHPHPEHU� WKDW� WKH�%DVOH�&RPPLWWHH� KDV� QR

OHJDO� VWDWXV� DV� DQ� LQWHUQDWLRQDO�RUJDQL]DWLRQ�� DQG� RWKHUZLVH� KDV� QR
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OHJDO� FDSDFLWLHV� WR� SURPXOJDWH� µKDUG¶� ODZ�� 7KH� %DVOH� &RPPLWWHH� LV

PHUHO\�DQ�LQIRUPDO�JURXS�RI�EDQN�VXSHUYLVRUV�RI�D�OLPLWHG�QXPEHU�RI

LQGXVWULDOL]HG�FRXQWULHV�ZKR�PHHW�SHULRGLFDOO\�XQGHU�WKH�DXVSLFHV�RI�

DQG� VXEMHFW� WR� WKH� JXLGDQFH� RI�� WKH� *���� &HQWUDO� %DQN� *RYHUQRUV�

0RUHRYHU�� FROOHFWLYHO\� DQG� LQGLYLGXDOO\�� WKH� &RPPLWWHH¶V� PHPEHUV

KDYH� QR� OHJDO� FDSDFLW\� WR� FUHDWH� DQ\� ELQGLQJ� OHJDO� REOLJDWLRQV� IURP

WKLV�JURXS��QRU�WR�ELQG�WKHLU�UHVSHFWLYH�JRYHUQPHQWV��,QGHHG��VLQFH�LWV

LQFHSWLRQ� LQ� ������ WKH� %DVOH� &RPPLWWHH� KDV� EHHQ� YHU\� FDUHIXO� WR

DUWLFXODWH� WKDW� LW� LV� D� QRQ�OHJDO� LQVWLWXWLRQ� WKDW� PDNHV� QRQ�OHJDO

SURQRXQFHPHQWV�

�����6RIW�ODZ�DQG�WKH�LQDGHTXDFLHV�RI�SXEOLF�LQWHUQDWLRQDO�ODZ

$Q� DQDO\VLV� RI� WKH� FRQFHSW� RI� LQWHUQDWLRQDO� VRIW� ODZ� PXVW� EH� GRQH

ZLWKLQ� WKH� FRQWH[W� RI� DQ� H[DPLQDWLRQ� RI� WKH� VRXUFHV� RI� SXEOLF

LQWHUQDWLRQDO�ODZ��7KHUH�LV�D�JURZLQJ�UHFRJQLWLRQ�RI�WKH�LQDGHTXDF\�RI

WKH� WUDGLWLRQDO� VRXUFHV� RI� SXEOLF� LQWHUQDWLRQDO� ODZ�� DV� HQXPHUDWHG� LQ

$UWLFOH� ��� ����D���G�� RI� WKH� 6WDWXWH� RI� WKH� ,QWHUQDWLRQDO� &RXUW� RI

-XVWLFH�
�
�WR�H[SODLQ��GHVFULEH��DQG�FDWHJRULVH�WKH�LQFUHDVLQJ�FRPSOH[LW\

RI�PDQ\�DUHDV�RI�LQWHU�VWDWH�UHODWLRQV�
�
�,QGHHG��WKH�OLPLWHG�VFRSH�RI�WKH

VRXUFHV� RI� SXEOLF� LQWHUQDWLRQDO� ODZ� LQ� $UWLFOH� ������ KDV� EHFRPH

HVSHFLDOO\�DFXWH�LQ�H[SODLQLQJ�WKH�FRPSOH[LW\�RI�LQWHUQDWLRQDO�ILQDQFLDO

UHODWLRQV� ±� QRW� WR� PHQWLRQ� DUHDV� OLNH� WKH� HQYLURQPHQW�

WHOHFRPPXQLFDWLRQV� DQG� WHFKQRORJ\�� DQG� WKH� UHJXODWLRQ� RI

PXOWLQDWLRQDO�FRUSRUDWH�JURXSV�
�
�7KH�HQRUPRXV�H[SDQVLRQ�RI�DFWLYLWLHV

E\� LQWHUQDWLRQDO� RUJDQLVDWLRQV� DQG� QRQ�JRYHUQPHQWDO� RUJDQLVDWLRQV�

DORQJ�ZLWK� VKLIWV� LQ� KRZ� VWDWHV� FRQGXFW� UHODWLRQV� LQ�ZKLFK� LQIRUPDO�

QRQ�OHJDOO\� ELQGLQJ� DJUHHPHQWV�� DUH� EHFRPLQJ� WKH� PRVW� LPSRUWDQW

IDFWRU� LQ� PHGLDWLQJ� DQG� UHJXODWLQJ� UHODWLRQV� DPRQJVW� VWDWHV��$V� D

UHVXOW�� WKH� LQWHUQDWLRQDO� ODZ\HU� LV� FRQIURQWHG�ZLWK� DQ� XQSUHFHGHQWHG

SUROLIHUDWLRQ� RI� LQWHUQDWLRQDO� QRQ�FRQYHQWLRQDO� RU� QRQ�WUHDW\

DJUHHPHQWV�� ZKLFK� KDYH� EHHQ� EURXJKW� DERXW� E\� VWDWHV� DQG

LQWHUQDWLRQDO�RUJDQLVDWLRQV�DQG�DUH� LQWHQGHG� WR�KDYH��DQG�DUH�KDYLQJ�

WKH�HIIHFW�RI�LQIOXHQFLQJ�VWDWH�FRQGXFW�DQG�EHKDYLRXU�LQ�D�SHUPLVVLYH�

SURKLELWLYH�� DQG� SUHVFULSWLYH� ZD\�� 7UDGLWLRQDO� VRXUFHV� RI� SXEOLF

LQWHUQDWLRQDO� ODZ� DUH� LQDGHTXDWH� WR� H[SODLQ� WKLV� VWDWH� SUDFWLFH� DV
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OHJDOO\� UHOHYDQW�� HYHQ� WKRXJK� VXFK� LQVWUXPHQWV� DUH� LQWHQGHG�E\� WKHLU

DXWKRUV�WR�LQIOXHQFH�VWDWH�FRQGXFW�

7KH�H[LVWHQFH�RI� LQWHUQDWLRQDO� UXOHV�±� LQ�D� WUXH� OHJDO� VHQVH�±�RXWVLGH

WUDGLWLRQDOO\�UHFRJQLVHG�OHJDO�VRXUFHV��L�H��WUHDW\�RU�XQLIRUP�FXVWRPDU\

VWDWH� SUDFWLFH�� KDV� SURYHQ� FRQWURYHUVLDO� DPRQJVW� LQWHUQDWLRQDO

HFRQRPLF�ODZ\HUV��,Q�WKH�FRQWH[W�RI�LQWHUQDWLRQDO�ILQDQFLDO�UHJXODWLRQ�

D�SDUWLFXODU�LQVWUXPHQW�RU�UHSRUW�PD\�EHFRPH�VRIW�ODZ�LI�LW�KDV�DW�OHDVW

D� TXDVL�OHJLWLPDF\� WR� LW� GHULYHG� IURP� WKH� FROOHFWLYH� LQWHQW� RI� WKRVH

LQYROYHG� LQ� WKH�SUHSDUDWLRQ�RI� WKDW� LQVWUXPHQW�RU� UHSRUW��DQG� WKDW� WKH

VWDQGDUGV�DQG�SULQFLSOHV�DGYRFDWHG�WKHUHLQ�RXJKW�WR�EH�REVHUYHG�
�

�����,QWHUQDWLRQDO�VRIW�ODZ�LQ�EDQNLQJ�VXSHUYLVLRQ

0DQ\�LQWHUQDWLRQDO�ODZ\HUV�KROG�D�FRQGHVFHQGLQJ�YLHZ�RI�VRIW�ODZ�±

HVSHFLDOO\�LQ�WKH�EDQNLQJ�ODZ�FRQWH[W�±�DQG�GR�QRW�UHFRJQLVH�LWV�OHJDO

VLJQLILFDQFH�
�
�6RPH�YLHZ�WKH�FRQFHSW�LWVHOI�DV�D�FODVVLF�H[DPSOH�RI�D

FRQWUDGLFWLRQ� LQ� PHDQLQJ�� 2WKHUV� YLHZ� LQWHUQDWLRQDO� VRIW� ODZ� DV� D

IXWLOH�HIIRUW�WR�RYHUH[WHQG�WKH�OLPLWV�RI�SXEOLF�LQWHUQDWLRQDO�ODZ�VR�WKDW

PRUH� DUHDV� RI� LQWHUQDWLRQDO� UHODWLRQV� FDQ� EH� UHQGHUHG� MXULGLFDO�

+RZHYHU�� LW� LV� UHFRJQLVHG� LQ�PDQ\� DUHDV� RI� LQWHU�VWDWH� UHODWLRQV� WKDW

µKDUG¶� ODZ� PD\� QRW� EH� D� SUHIHUDEOH� PHFKDQLVP� IRU� UHJXODWLQJ� VWDWH

EHKDYLRXU�� ,QGHHG�� LQWHUQDWLRQDO� VRIW� ODZ� FDQ� DULVH� IURP� DJUHHPHQWV

WKDW�ZRXOG�RWKHUZLVH�QRW�EH�SRVVLEOH� LQ�D� WUHDW\�RU�RWKHU�HQIRUFHDEOH

DJUHHPHQW� EHFDXVH� RI� IXQGDPHQWDO� GLIIHUHQFHV� DPRQJVW� VWDWHV

LQYROYLQJ�WKHLU�UHOXFWDQFH�WR�EH�ERXQG�E\�VSHFLILF�OHJDO�REOLJDWLRQV�LQ

WHFKQLFDO�DUHDV�RI�ODZ�WKDW�VLJQLILFDQWO\�LPSDFW�RQ�QDWLRQDO�LQWHUHVWV�

7KH� XVHIXOQHVV� RI� VRIW� ODZ� DV� D� FRQWULEXWLRQ� WR� WKH� JURZWK� RI

LQWHUQDWLRQDO� OHJDO� SULQFLSOHV� LQ� EDQNLQJ� VXSHUYLVLRQ� LV� WKDW� WKH

JHQHUDWLRQ�DQG�DGRSWLRQ�RI�VRIW�ODZ�UXOHV�DQG�SULQFLSOHV�FDQ�SURGXFH

RYHU�WLPH�DQ�DFFUHWLRQ�RI�KDUG�ODZ��,Q�DGGUHVVLQJ�ZKHWKHU�FHUWDLQ�,0)

H[FKDQJH� DUUDQJHPHQWV� VKRXOG� FRQVWLWXWH� VRIW� ODZ�� D� OHDGLQJ� SXEOLF

LQWHUQDWLRQDO� ODZ\HU� GHILQHG� VRIW� ODZ� LQ� WKH� LQWHUQDWLRQDO� EDQNLQJ

FRQWH[W�DV�
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>7@KH�HVVHQWLDO�LQJUHGLHQW�RI�VRIW�ODZ�LV�DQ�H[SHFWDWLRQ�WKDW�WKH�VWDWHV

DFFHSWLQJ�WKHVH�LQVWUXPHQWV�ZLOO�WDNH�WKHLU�FRQWHQWV�VHULRXVO\�DQG�ZLOO

JLYH� WKHP� VRPH� PHDVXUH� RI� UHVSHFW�� &HUWDLQ� RWKHU� HOHPHQWV� DUH

SRVWXODWHG�� )LUVW�� D� FRPPRQ� LQWHQW� LV� LPSOLFLW� LQ� WKH� VRIW� ODZ� DV

IRUPXODWHG��DQG�LW�LV�WKLV�FRPPRQ�LQWHQW��ZKHQ�HOXFLGDWHG��WKDW�LV�WR�EH

UHVSHFWHG�� 6HFRQG�� WKH� OHJLWLPDF\� RI� WKH� VRIW� ODZ� DV� SURPXOJDWHG� LV

QRW� FKDOOHQJHG��7KLUG�� VRIW� ODZ� LV� QRW� GHSULYHG� RI� LWV� TXDOLW\� DV� ODZ

EHFDXVH� IDLOXUH� WR� REVHUYH� LW� LV� QRW� LQ� LWVHOI� D� EUHDFK� RI� REOLJDWLRQ�

)RXUWK��FRQGXFW�WKDW�UHVSHFWV�VRIW�ODZ�FDQQRW�EH�GHHPHG�LQYDOLG�
�

%DVHG� RQ� WKLV� YLHZ�� WKH� HVVHQWLDO� HOHPHQWV� RI� LQWHUQDWLRQDO� VRIW� ODZ

DUH������ZKHWKHU�WKHUH�LV�LQ�IDFW�D�FRPPRQ�LQWHQW�DPRQJVW�WKH�SDUWLHV

WKDW�FHUWDLQ�SULQFLSOHV�EH�LPSOHPHQWHG�DQG�REVHUYHG��DQG�����ZKHWKHU

LW�LV�GHVLUDEOH�WR�WUDQVIRUP�WKHVH�SULQFLSOHV�LQWR�KDUG�ODZ��,Q�RUGHU�WR

DFFRPSOLVK� WKH� ODWWHU�� RQH� PXVW� WDNH� LQWR� DFFRXQW� WKH� YDULRXV

LQWHUFRQQHFWLRQV� EHWZHHQ� WKH� VRIW� ODZ� QRUPV� DQG� WKH� QDWLRQDO� DQG

UHJLRQDO� SURFHVVHV� E\� ZKLFK� WKH\� PD\� EH� LPSOHPHQWHG� LQWR� µKDUG¶

ODZ�

���7KH�/HJDOL]DWLRQ�3URFHVV��7KH�5ROH�RI�6RIW�/DZ�1RUPV

7KLV� SDSHU� SRVLWV� WKDW� OHJDOL]DWLRQ� LV� D� IRUP� RI� LQVWLWXWLRQDOL]DWLRQ

GHILQHG�DORQJ�WKUHH�GLPHQVLRQV��REOLJDWLRQ��SUHFLVLRQ��DQG�GHOHJDWLRQ�

2EOLJDWLRQ�PHDQV�WKDW�QRUPV�DUH�QRW�RQO\�ELQGLQJ��RQ�VWDWHV�DQG�RWKHU

DFWRUV��EXW�DUH�OHJDOO\�ELQGLQJ��EULQJLQJ�WR�EHDU�DOO� WKH�JHQHUDO�UXOHV�

SURFHGXUHV�DQG�GLVFRXUVH�RI�LQWHUQDWLRQDO�ODZ��3UHFLVLRQ�UHIHUV�WR�WKH

GHILQLWHQHVV�� HODERUDWLRQ� DQG� GHQVLW\� RI� OHJDO� UXOHV�� 3UHFLVLRQ� LV

HVSHFLDOO\� LPSRUWDQW� LQ� LQWHUQDWLRQDO� ODZ� EHFDXVH� RI� WKH� UHODWLYH

DEVHQFH� RI� FRXUWV� DQG� VLPLODU� GHYLFHV� IRU� DSSO\LQJ� DQG� FODULI\LQJ

EURDG� OHJDO� SULQFLSOHV��'HOHJDWLRQ� UHIHUV� WR� WKH� DFFHSWDQFH� RI� WKLUG

SDUW\�DXWKRULW\�IRU�GLVSXWH�UHVROXWLRQ��UXOH�LQWHUSUHWDWLRQ��UXOH�PDNLQJ

DQG� UHODWHG� WDVNV�� &RXUWV� DUH� WKH� REYLRXV� H[DPSOH�� EXW� VLPLODU

DXWKRULW\� FDQ� EH� GHOHJDWHG� WR� QRQ�MXGLFLDO�� GLVSXWH�UHVROXWLRQ

WULEXQDOV�� DV� ZHOO� DV� WR� UHJXODWRU\� DJHQFLHV� DQG� RWKHU� SROLWLFDO

ERGLHV�
��
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$FFRUGLQJ�WR�WKLV�WKHRU\��HDFK�RI�WKHVH�DWWULEXWHV�LV�D�PDWWHU�RI�GHJUHH

DQG� JUDGDWLRQ�� QRW� D� ULJLG� GLFKRWRP\�� DQG� HDFK� FDQ� YDU\

LQGHSHQGHQWO\��7KH�GHJUHH�RI�REOLJDWLRQ� FDQ�EH�YDULHG�� IRU�H[DPSOH�

E\� IUDPLQJ� QRUPDWLYH� FRPPLWPHQWV� DV� PDQGDWRU\�� FRQWLQJHQW�� RU

KRUWDWRU\��E\�LQWURGXFLQJ�VRIWHQLQJ�GHYLFHV�VXFK�DV�HVFDSH�FODXVHV�DQG

UHVHUYDWLRQV�� DQG� DW� WKH� H[WUHPH� E\� H[SOLFLWO\� UHPRYLQJ� DJUHHPHQWV

IURP� WKH� UHDOP�RI� LQWHUQDWLRQDO� ODZ��3UHFLVLRQ� LV� YDULHG� WKURXJK� WKH

GUDIWLQJ�RI�OHJDO�DJUHHPHQWV��IURP�WKH�KLJKO\�VSHFLILF�DQG�HODERUDWHG

UXOHV�LQ�UHFHQW�WUHDWLHV�RQ�DUPV�FRQWURO�DQG�HFRQRPLFV��H�J��:72�DQG

1$)7$�� WR� YDJXH� VWDWHPHQWV� RI� SULQFLSOH��'HOHJDWLRQ� LV� YDULHG� E\

ILQH�WXQLQJ� WKH� VWUXFWXUH� DQG� SRZHUV� RI� JRYHUQLQJ� LQVWLWXWLRQV�� IURP

MXGLFLDO� LQVWLWXWLRQV� VXFK� DV� WKH� (XURSHDQ� &RXUW� RI� -XVWLFH�� WKURXJK

ELQGLQJ� DQG� QRQ�ELQGLQJ� DUELWUDWLRQ�� DGPLQLVWUDWLYH� UXOHPDNLQJ�

DXWKRULWDWLYH� LQWHUSUHWDWLRQ� DQG� DOWHUQDWLYH� GLVSXWH� UHVROXWLRQ�� DOO� WKH

ZD\�WR�µSXUH�SROLWLFV¶�

/HJDOL]DWLRQ��WKHQ��LV�LQ�IDFW�D�PXOWL�GLPHQVLRQDO�FRQWLQXXP��,W�UDQJHV

IURP� WKH� FRPSOHWH� DEVHQFH� RI� ODZ� �DQ� LGHDO� W\SH� QRW� IRXQG� LQ

SUDFWLFH���ZKHUH� QRQH�RI� WKH� WKUHH� SURSHUWLHV� H[LVWV�� WKURXJK� YDULRXV

IRUPV� RI� µTXDVL�¶� DQG� µVRIW¶� OHJDOL]DWLRQ� LQYROYLQJ� GLIIHUHQW

FRPELQDWLRQV� RI� SURSHUWLHV�� WR� µKDUG� ODZ¶� �DQRWKHU� LGHDO� W\SH��� LQ

ZKLFK� DOO� WKUHH� SURSHUWLHV� DUH�PD[LPL]HG�� :KHUH� LQWHUQDWLRQDO� �RU

PXQLFLSDO�� JRYHUQDQFH� DUUDQJHPHQWV� IDOO� RQ� WKLV� FRQWLQXXP� YDULHV

ZLGHO\�EHWZHHQ�LVVXHV��EHWZHHQ�FRXQWULHV�DQG�RYHU�WLPH�

9LHZHG� LQ� WKLV� ZD\�� LW� EHFRPHV� DSSDUHQW� WKDW�OHJDOL]DWLRQ� LV� QRW� D

ELQDU\� SKHQRPHQRQ�� ODZ� RU� QRQODZ�� $Q� HQRUPRXV� YDULHW\� RI

LQWHUQDWLRQDO�JRYHUQDQFH� DUUDQJHPHQWV� SDUWDNH� RI� VRPH�RU� DOO� RI� WKH

HOHPHQWV�RI�OHJDOL]DWLRQ��LQ�GLIIHUHQW�FRPELQDWLRQV��,Q�FRQWUDVW��PDQ\

ODZ\HUV�WHQG�WR�EHOLHYH�WKDW�DUUDQJHPHQWV�IXUWKHU�GRZQ�WKH�FRQWLQXXP

DUH�HVVHQWLDOO\�IDLOHG�DWWHPSWV�WR�DFKLHYH�WKH�KDUG�ODZ�WKDW�WKH�SDUWLHV

UHDOO\� ZDQWHG�� RU� VKRXOG� KDYH� ZDQWHG�� $FFRUGLQJ� WR� WKLV� YLHZ�� WKH

SRLQWV� RQ� WKH� FRQWLQXXP� �YDULRXV� FRPELQDWLRQV� RI� WKH� WKUHH

SURSHUWLHV�� DUH� ZD\� VWDWLRQV� RQ� WKH� URDG� WR� KDUG� ODZ�� %RWK

FKDUDFWHUL]DWLRQV� PD\� EH� DFFXUDWH�� \HW� LQ� PDQ\� FLUFXPVWDQFHV� VRIW

OHJDOL]DWLRQ� LV� WKH� RSWLPDO� LQVWUXPHQW� RI� JRYHUQDQFH�� )RU� H[DPSOH�
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VRIW� OHJDOL]DWLRQ� LV� D�SULPH� WRRO�RI� FRPSURPLVH� DQG� OHDUQLQJ�� ,W� DOVR

IXQFWLRQV� OLNH� WKH� (XURSHDQ� GRFWULQH� RI� VXEVLGLDULW\� WKDW� UHVHUYHV

DXWKRULW\�WR�QDWLRQDO�GHFLVLRQPDNHUV��DQ�DOORFDWLRQ�RI�MXULVGLFWLRQ�WKDW

PD\�EH�GHVLUDEOH�IRU�DOO�WKH�UHDVRQV�DGGXFHG�LQ�VXSSRUW�RI�IHGHUDOLVP

DV�D�FRQVWLWXWLRQDO�SULQFLSOH�

:LWK�WKLV�GHILQLWLRQ�EDVHG�RQ�WKUHH�FRPSRQHQWV��REOLJDWLRQ��SUHFLVLRQ�

DQG�GHOHJDWLRQ���RQH�FDQ�FRQVWUXFW�D�VLPSOH�FKDUW�RI�WKH�FRQWLQXXP�RI

OHJDOL]DWLRQ�E\�DVVLJQLQJ�HDFK�FRPSRQHQW�RQH�RI�WZR�YDOXHV��+LJK�RU

/RZ�� 7KH� FKDUW�ZRXOG� WKHQ� LQFOXGH� HLJKW� URZV�� HDFK� UHSUHVHQWLQJ� D

OHYHO�RU� W\SH�RI�OHJDOL]DWLRQ� �VHH�7DEOH�����5RZ� ,�� DW� WKH� WRS��ZRXOG

UHSUHVHQW� WKH�VLWXDWLRQ�LQ�ZKLFK�DOO� WKUHH�FRPSRQHQWV�DUH�+LJK��5RZ

9,,,�� DW� WKH� ERWWRP��ZRXOG� UHSUHVHQW� WKH� VLWXDWLRQ� LQ�ZKLFK� DOO� WKUHH

DUH�/RZ��7KH�XSSHU�ERXQGDU\�RI�WKLV�FKDUW�ZRXOG�EH�WKH�µLGHDO� W\SH¶

RI� D� IXOO\� GHYHORSHG� OHJDO� V\VWHP�� ZLWK� DOO� WKUHH� SURSHUWLHV

PD[LPL]HG��WKH�ERWWRP�ERXQGDU\�ZRXOG�EH�WKH�µLQWHUQDWLRQDO�DQDUFK\¶

GHILQHG� E\� PDQ\� LQWHUQDWLRQDO� UHODWLRQV� VFKRODUV�
��
� ZKHUH� DOO� WKUHH

SURSHUWLHV� DUH� DEVHQW�� 6HYHUDO� URZV� RQ� WKH� FKDUW� DUH� SDUWLFXODUO\

LQWHUHVWLQJ� EHFDXVH� WKH\� GHSLFW� WKH� WUDGH�RIIV� LQYROYHG� LQ� GHVLJQLQJ

PRUH�RU�OHVV� µVRIW¶� OHJDO� LQVWLWXWLRQV�� ZKLFK� PD\� QHYHUWKHOHVV� EH

RSWLPDO�UHJLPHV�IRU�FHUWDLQ�W\SHV�RI�LQWHUQDWLRQDO�JRYHUQDQFH�

)LUVW��DJUHHPHQWV�RU�UHJLPHV�UHSUHVHQWHG�E\�5RZV�,�DQG�,,�GLIIHU�RQO\

LQ�WKH�SUHFLVLRQ�RI�WKHLU�JRYHUQLQJ�UXOHV��:LWK�ELQGLQJ�OHJDO�UXOHV��DQG�

HVSHFLDOO\��KLJK�GHOHJDWLRQ�±�DV�LQ�WKH�(8�DQG�:72�±�WKLV�GLIIHUHQFH

HTXDWHV�WR�WKH�FKRLFH�EHWZHHQ�µUXOHV¶�DQG�µVWDQGDUGV�¶�PXFK�GLVFXVVHG

E\� OHJDO� WKHRULVWV�
��
� 7KH� FKRLFH� LQYROYHV� PDQ\� SUDFWLFDO� DQG

MXULVSUXGHQWLDO� FRQVLGHUDWLRQV�� EXW� ERWK� DOWHUQDWLYHV� DUH� FRQVLVWHQW

ZLWK�KLJK�OHJDOL]DWLRQ�

6HFRQG�� WKH� LQVWLWXWLRQV� UHSUHVHQWHG�E\�5RZV�,� DQG� ,,,�GLIIHU�RQO\� LQ

WKH�GHJUHH�WR�ZKLFK�DXWKRULW\�LV�GHOHJDWHG�WR�LQWHUQDWLRQDO�LQVWLWXWLRQV�

5RZ� ,,,� ±� ZLWK� SUHFLVH�� OHJDOO\� ELQGLQJ� UXOHV� EXW� D� ORZ� OHYHO� RI

GHOHJDWLRQ� ±� UHSUHVHQWV� D� ODUJH� QXPEHU� RI� LQWHUQDWLRQDO� DJUHHPHQWV�

VXFK� DV�PRGHUQ� DUPV� FRQWURO� DJUHHPHQWV�� 7KHVH� DJUHHPHQWV� DUH� QRW

XVXDOO\�WKRXJKW�RI�DV�SDUW�RI�µVRIW�ODZ¶��EXW�WKH\�VKRXOG�EH��VLQFH�WKH\
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OHDYH� WKH� LQWHUSUHWDWLRQ� DQG� DSSOLFDWLRQ� RI� UXOHV� WR� WKH� SDUWLHV� LQ� D

FRQWH[W�RI�SROLWLFDO�EDUJDLQLQJ�

7KLUG�� 5RZ� 9� UHSUHVHQWV� OHJDOO\� ELQGLQJ� UXOHV� WKDW� DUH� UHODWLYHO\

LPSUHFLVH� DQG� LQYROYH� ORZ�GHOHJDWLRQ��([DPSOHV� LQFOXGH� WKH�9LHQQD

&RQYHQWLRQ�IRU�WKH�3URWHFWLRQ�RI�WKH�2]RQH�/D\HU��$OWKRXJK�MXGLFLDO

RU�TXDVL�MXGLFLDO�RUJDQV�GR�QRW�SOD\�D�VLJQLILFDQW�UROH�LQ�DJUHHPHQWV�RI

WKLV� W\SH�� VXFK� DJUHHPHQWV� IUHTXHQWO\� XWLOL]H� SROLWLFDO� LQVWLWXWLRQV�

UDQJLQJ� IURP� FRQVXOWDWLYH� IRUD� WR� IXOO�IOHGJHG� LQWHUQDWLRQDO

RUJDQL]DWLRQV�
��

)RXUWK�� 5RZ� 9,,� UHSUHVHQWV� LQVWUXPHQWV� WKDW� HQXQFLDWH� SUHFLVH� DQG

RIWHQ�KLJKO\�HODERUDWHG�QRUPV�EXW�DUH�QRW�OHJDOO\�ELQGLQJ�DQG�GR�QRW

LQYROYH� GHOHJDWLRQ� WR� OHJDO� LQVWLWXWLRQV�� ,QVWUXPHQWV� RI� WKLV� W\SH� DUH

FRPPRQ�� DQG� RIWHQ� SURYH� GLIILFXOW� IRU� VFKRODUV� DQG� FRPPHQWDWRUV

DOLNH�� 7KH\� LQFOXGH� WKH� *HQHUDO� $VVHPEO\� UHVROXWLRQV� FDOOLQJ� IRU� D

QHZ�LQWHUQDWLRQDO�HFRQRPLF�RUGHU��$JHQGD�������DSSURYHG�DW�WKH�5LR

&RQIHUHQFH�RQ�(QYLURQPHQW�DQG�'HYHORSPHQW��DQG��IRU�RXU�SXUSRVHV�

WKH� ����� %DVOH� $FFRUGV� DQG� RWKHU� VWDWHPHQWV� RI� UHJXODWRU\� JRRG

SUDFWLFH�E\�WKH�%DVOH�&RPPLWWHH�RQ�%DQNLQJ�6XSHUYLVLRQ�

%H\RQG� LWV� YDOXH� DV� D� W\SRORJ\�� WKLV� WDEOH� VXJJHVWV� D� OLQN� EHWZHHQ

SDUWLFXODU� IRUPV� RI� LQWHUQDWLRQDO� OHJDOL]DWLRQ� DQG� FRUUHVSRQGLQJ

SURFHVVHV�IRU�UXOHPDNLQJ�DQG�DSSOLFDWLRQ��)RU�H[DPSOH��WKH�WUDGLWLRQDO

SURFHVV� RI� GLSORPDF\� FRYHUV� WKH� HQWLUH� VSHFWUXP� RI�OHJDOL]DWLRQ� EXW

DSSHDUV� WR� OHDG� PRVW� RIWHQ� WR� OHJDOO\� ELQGLQJ� QRUPV� ZLWK� ORZ

GHOHJDWLRQ�� ,VVXH�RULHQWHG� IUDPHZRUNV� DQG� VWDWHPHQWV� RI� SULQFLSOHV�

VXFK� DV� WKH� ����� %DVOH� $FFRUGV�� ZKHUH� PRVW� GHOHJDWHV� IDYRXU

SDUWLFXODU�RXWFRPHV��IUHTXHQWO\�SURGXFH�QRQ�ELQGLQJ�LQVWUXPHQWV�ZLWK

KLJK� OHYHOV� RI� SUHFLVLRQ� DQG� HODERUDWLRQ�� 6LPLODUO\�� LQIRUPDO

DUUDQJHPHQWV� WR� FRRSHUDWH� LQ� WKH� H[FKDQJH� RI� LQIRUPDWLRQ� RU

FRRUGLQDWLRQ� LQ� WKH� UHJXODWLRQ� RI� WUDQVQDWLRQDO� HQWLWLHV� DUH� RIWHQ

UHDFKHG�E\�LQIUD�VWDWH�DFWRUV
��
�WKDW�PD\�RU�PD\�QRW�EH�OHJDOO\�ELQGLQJ�

EXW�WKH\�DOPRVW�QHYHU�LQFOXGH�KLJK�OHYHOV�RI�GHOHJDWLRQ�
��



��

�����6WUDWHJLHV�IRU�DGRSWLQJ�LQWHUQDWLRQDO�VWDQGDUGV

7KH� FKDUW� DOVR� VXJJHVWV� D� QXPEHU� RI� VWUDWHJLHV� IRU� QDWLRQDO� DFWRUV

VHHNLQJ� LQWHUQDWLRQDO� UHJXODWLRQ�� 1DWLRQDO� DFWRUV� WKDW� DUH� SROLWLFDOO\

LQIOXHQWLDO� LQ� QDUURZ� LVVXH� DUHDV�� VXFK� DV� WKH� KLJK� WHFKQRORJ\

LQGXVWULHV� WKDW� VXSSRUW� WKH�:72�µ75,36¶� �7UDGH�5HODWHG�$VSHFWV�RI

,QWHOOHFWXDO� 3URSHUW\� 5LJKWV�� DJUHHPHQW�� ZLOO� UDSLGO\� REWDLQ� KLJK

OHYHOV�RI�OHJDOL]DWLRQ��3ROLWLFDOO\�ZHDNHU�DFWRUV��KRZHYHU��PD\�KDYH�WR

FKRRVH�D�PRUH�LQGLUHFW�URXWH�WKDW�IROORZV�D�VRIWHU�IRUP�RI�OHJDOL]DWLRQ�

,Q�WKLV�ZD\��VRIW�ODZ�LV�XQGHUVWRRG�DV�D�SRLQW�RQ�D�FRQWLQXXP�HQ�URXWH

WR� KDUG� ODZ�� EXW� LQ� D� VWUDWHJLF� VHQVH�� 7KH� *���� QDWLRQDO� EDQNLQJ

DXWKRULWLHV�ZKR�PHHW�SHULRGLFDOO\�DW�%DVOH�PD\�IDOO�LQWR�WKLV�FDWHJRU\

RI� SROLWLFDOO\�ZHDN� DFWRUV� EHFDXVH� WKH\�GR�QRW� KDYH� WKH� DXWKRULW\� WR

ELQG� WKHLU� JRYHUQPHQWV�� LQ� D� KDUG� ODZ� VHQVH�� WR� WKH� FROOHFWLYH

GHFLVLRQV�WKH\�DGRSW�DW�%DVOH��,QVWHDG��WKH\�DSSURYH�µIUDPHZRUNV¶�RU

VWDWHPHQWV�RI�SULQFLSOHV� WKDW� IRUP� WKH�EDVLV� IRU� VXEVHTXHQW�HIIRUWV� DW

WKH�QDWLRQDO�DQG�UHJLRQDO�OHYHO�WR�DGRSW�PRUH�SUHFLVH�UXOHV�DQG�QRUPV

WKDW�HODERUDWH�WKH�EURDGHU�SULQFLSOHV�UHDFKHG�DW�WKH�LQWHUQDWLRQDO�OHYHO�

7KLV� DQDO\VLV� VXJJHVWV� WKUHH�PDLQ� DSSURDFKHV�� ����ZRUN� ILUVW� IRU� WKH

HODERUDWLRQ�RI�SUHFLVH�QRQ�ELQGLQJ�QRUPV��H�J�������%DVOH�$FFRUGV��

WKHQ�XWLOLVH�WKRVH�QRUPV�LQ�SROLWLFDO�DUHQDV��WU\LQJ�WR�EXLOG�D�FRQVHQVXV

IRU�VWURQJHU�OHJDOL]DWLRQ������SUHVV�ILUVW�IRU�D�OHJDOO\�ELQGLQJ�UXOH��HYHQ

DW� WKH� H[SHQVH� RI� SUHFLVLRQ� DQG� GHOHJDWLRQ�� WKHQ� ZRUN� IRU� LWV

HODERUDWLRQ� DQG� LQVWLWXWLRQDOLVDWLRQ� �H�J�� 0RQWUHDO� 3URWRFRO� RQ

6XEVWDQFHV�7KDW�'HSOHWH�WKH�2]RQH�/D\HU��DQG�WKH�ODWHU�SURWRFROV�WKDW

VWUHQJWKHQHG� 9LHQQD� 2]RQH� &RQYHQWLRQ��� DQG� ���� ILUVW� LQYROYH� DQ

LQWHUQDWLRQDO�RUJDQL]DWLRQ�WKDW�FDQ�UHVHDUFK�DQ�LVVXH�DQG�NHHS�LW�RQ�WKH

SROLWLFDO� DJHQGD�� HDVLQJ� WKH� ZD\� WR� OHJDOL]DWLRQ� ODWHU� RQ�� 7KHVH

VWUDWHJLHV�FRXOG�DOVR�EH�FRPELQHG�

7KH� VHFRQG� DSSURDFK� ZRXOG� SUREDEO\� EH� XQVXLWDEOH� DV� D� URXWH� WR

OHJDOLVLQJ� WKH� %DVOH� IUDPHZRUN� DQG� HVWDEOLVKLQJ� DQ� LQWHUQDWLRQDO

DXWKRULW\�WR�UHJXODWH�DQG�VXSHUYLVH�LQWHUQDWLRQDO�EDQNLQJ�DFWLYLWLHV��,Q

FRQWUDVW�� D� FRPELQDWLRQ� RI� WKH� ILUVW� DQG� WKLUG� DSSURDFKHV� PD\� EH

DSSURSULDWH�DV�D�URXWH�WRZDUGV�OHJDOL]DWLRQ�RI�WKH�%DVOH�VWDQGDUGV�ZLWK
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WKH� HYHQWXDO� JRDO� RI� GHOHJDWLQJ� VXSHUYLVLRQ� IRU� FRPSOLDQFH� WR� DQ

LQWHUQDWLRQDO�VXSHUYLVRU\�DXWKRULW\��7KH�HODERUDWLRQ�RI�SUHFLVH�QRUPV

DQG� UXOHV� RI� LQWHUQDWLRQDO� VXSHUYLVLRQ� FRXOG� FRQWLQXH� XQGHU� WKH

DXVSLFHV� RI� WKH� %DVOH� &RPPLWWHH� LQ� FRQMXQFWLRQ� ZLWK� RWKHU

LQWHUQDWLRQDO� ILQDQFLDO� RUJDQLVDWLRQV� WKDW� KDYH� H[SHUWLVH� LQ� WKH

SUXGHQWLDO� VXSHUYLVLRQ� RI� WUDQVQDWLRQDO� ILQDQFLDO� HQWLWLHV� �H�J�� ,0)�

,26&2�� ,$,6�� DQG� ,$6)��� 7KHVH� LQWHUQDWLRQDO� RUJDQLVDWLRQV
��
� FRXOG

DOVR� SOD\� D� UROH� E\� SURPRWLQJ� WKH� FRQFHSW� RI� PRUH� HIIHFWLYH

LQWHUQDWLRQDO� VXSHUYLVLRQ� DV� D� GHVLUDEOH� SROLWLFDO� REMHFWLYH� WKDW

LQYROYHV� WKH� DGRSWLRQ� RI� UXOHV� DQG� VWDQGDUGV� WKDW� DUH� SUHFLVH� DQG

ELQGLQJ� DQG� LQYROYH� GHOHJDWLRQ� WR� DQ� LQWHUQDWLRQDO� DXWKRULW\� IRU

HIIHFWLYH�VXSHUYLVRU\�FRPSOLDQFH��6XFK�VXSHUYLVRU\�FRPSOLDQFH�FRXOG

DOVR�LQYROYH�QDWLRQDO�HIIRUWV�DW�HQIRUFHPHQW�

���2YHUFRPLQJ�WKH�2EVWDFOHV��6RPH�7KHRUHWLFDO�3HUVSHFWLYHV

7KH� FHQWUDO� FRQXQGUXP� LQ� DQDO\VLQJ� WKH� SURFHVV� RI�OHJDOL]DWLRQ� DQG

DGRSWLQJ� DQ� DSSURSULDWH�PRGHO� RI� VRIW� ODZ� LV�ZK\�GLIIHUHQW� W\SHV� RI

OHJDOL]DWLRQ�DSSO\� LQ�GLIIHUHQW�FLUFXPVWDQFHV��7KH� ILUVW� VWHSV� WRZDUGV

DQ� DQVZHU� DUH� RUJDQLVHG� LQ� WZR� EURDG� IXQFWLRQDO� FDWHJRULHV�

WUDQVDFWLRQ�FRVWV�DQG�VRYHUHLJQW\�FRVWV�

�����7UDQVDFWLRQ�FRVWV

7KH� JHQHUDO� SHUVSHFWLYH� WKDW� ,� KDYH� DGRSWHG� WUHDWV� YDULRXV� IRUPV� RU

OHYHOV� RI� OHJDOL]DWLRQ� DV� UDWLRQDO� UHVSRQVHV� WR� WKH� FRQWUDFWLQJ

HQYLURQPHQW�� 6LPLODU� SUREOHPV� IDFLQJ� DQ\� DFWRUV� QHJRWLDWLQJ� D

FRQWUDFW� ZLOO� RIWHQ� PDNH� VRIWHU� DUUDQJHPHQWV� GHVLUDEOH�� 2QH� VHW� RI

SUREOHPV�IDOOV�XQGHU�WKH�KHDGLQJ�RI�WUDQVDFWLRQ�FRVWV��&RPSOH[LW\�RI

WKH� LVVXHV�� GLIILFXOWLHV� LQ� QHJRWLDWLQJ� DQG� GUDIWLQJ�� WKH� QXPEHU� RI

SDUWLFLSDQWV�DQG�VLPLODU�IDFWRUV�PDNH�LW�GLIILFXOW�IRU�JRYHUQPHQWV�±�DV

LW�ZRXOG�IRU�LQGLYLGXDOV�RU�FRUSRUDWLRQV�±�WR�DJUHH�RQ�SUHFLVH��ELQGLQJ

DQG� KLJKO\� LQVWLWXWLRQDOLVHG� FRPPLWPHQWV�� 6RIWHU� FRPPLWPHQWV

SURYLGH�PDQ\�RI�WKH�FRRUGLQDWLQJ�EHQHILWV�RI�OHJDOL]DWLRQ��DQG�PD\�EH

HDVLHU�WR�DJUHH�XSRQ�
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$QRWKHU� VHW� RI� FRQWUDFWLQJ� SUREOHPV� FRQFHUQV� WKH� SHUYDVLYH

XQFHUWDLQW\� LQ� ZKLFK� VWDWHV� DQG� RWKHU� LQWHUQDWLRQDO� DFWRUV� PXVW

RSHUDWH�� 0DQ\� LQWHUQDWLRQDO� DJUHHPHQWV� FDQ� DIIHFW� QDWLRQDO� ZHDOWK�

SRZHU�� DQG� DXWRQRP\�� <HW�� JRYHUQPHQWV� FDQ� QHYHU� IRUHVHH� DOO� WKH

FRQWLQJHQFLHV� WKDW� PD\� DULVH� XQGHU� DQ� DJUHHPHQW�� 7KH\� DUH� QHYHU

FHUWDLQ�WKDW�WKH\�ZLOO�EH�DEOH�WR�GHWHFW�FKHDWLQJ�RU�RWKHU�WKUHDWV��7KH\

FDQQRW�HYHQ�EH�VXUH�KRZ�WKH\�ZLOO�UHDFW�WR�SDUWLFXODU�FRQWLQJHQFLHV��OHW

DORQH�KRZ�RWKHUV�ZLOO��7KHVH�SUREOHPV�DUH�H[DFHUEDWHG�E\�WKH�UHODWLYH

ZHDNQHVV�RI�WKH�LQWHUQDWLRQDO�OHJDO�V\VWHP�ZKLFK�FDQQRW�ILOO�JDSV�DQG

UHVSRQG�WR�QHZ�VLWXDWLRQV�DV�HDVLO\�DV�GRPHVWLF�OHJDO�V\VWHPV�FDQ�

2QH�ZD\� WR� GHDO� ZLWK� XQFHUWDLQW\� LV� WKURXJK� VRIW� GHOHJDWLRQ�� QRW� WR

FRXUWV��EXW�WR�SROLWLFDO�LQVWLWXWLRQV��VXEMHFW�WR�FRQWLQXLQJ�RYHUVLJKW�DQG

FRQWURO�� WKDW� FDQ� SURGXFH� LQIRUPDWLRQ�� PRQLWRU� EHKDYLRXU�� DVVLVW� LQ

IXUWKHU� QHJRWLDWLRQV�� PHGLDWH� GLVSXWHV� DQG� SURGXFH� LQWHUVWLWLDO� RU

WHFKQLFDO� UXOHV�� $QRWKHU� LV� WKURXJK� LPSUHFLVH� QRUPV� WKDW� SURYLGH

JHQHUDO� JXLGHOLQHV� IRU� H[SHFWHG� EHKDYLRXU� ZKLOH� DOORZLQJ� VWDWHV� WR

ZRUN�RXW�PRUH�GHWDLOHG�UXOHV�RYHU�WLPH��$�WKLUG�ZD\�LQYROYHV�FUDIWLQJ

UHODWLYHO\� SUHFLVH�� EXW� QRQELQGLQJ�� UXOHV� WKDW� DOORZ� DFWRUV� WR

H[SHULPHQW� E\� DSSO\LQJ� WKH� UXOHV� XQGHU� GLIIHUHQW� FRQGLWLRQV� ZKLOH

OLPLWLQJ� XQSOHDVDQW� VXUSULVHV�� $OO� WKHVH� DSSURDFKHV� KDYH� FRVWV�

LQFOXGLQJ�WKHLU�OLPLWHG�DELOLW\�WR�UHJXODULVH�EHKDYLRXU��<HW�RQ�EDODQFH

WKH\� DUH� IUHTXHQWO\� VHHQ� DV� EHQHILFLDO�� SHUPLWWLQJ� VWDWHV� WR� DFKLHYH

VRPH� LPPHGLDWH� JDLQV� IURP� FRRSHUDWLRQ� ZKLOH� VWUXFWXULQJ� RQJRLQJ

OHDUQLQJ�� WKLV� LV� D�SROLWLFDO� SURFHVV� WKDW� FDQ� WDNH� VWDWHV� IXUWKHU� DORQJ

WKH�SDWK�RI�LQVWLWXWLRQDOLVDWLRQ�RI�REOLJDWLRQV�

�����6RYHUHLJQW\�FRVWV

7KH�SURFHVV�RI�VRIW�OHJDOL]DWLRQ�RIIHUV�VWDWHV�D�YDULHW\�RI�LQVWLWXWLRQDO

ZD\V� WR� OLPLW� µVRYHUHLJQW\� FRVWV¶�� 6RYHUHLJQW\� FRVWV� PD\� DULVH� IRU

SV\FKRORJLFDO�RU�V\PEROLF�UHDVRQV��RU�WKH\�PD\�KDYH�D�PDWHULDO�EDVLV

ZKHUH� E\� VXSUDQDWLRQDO� GHFLVLRQV� FRXOG� EH� GHWULPHQWDO� WR� QDWLRQDO

LQWHUHVWV�� 6RYHUHLJQW\� FRVWV� DSSHDU� WR� EH� KLJKHVW� ZKHQ� DXWKRULW\� LV

WUDQVIHUUHG� WR� VXSUDQDWLRQDO� HQWLWLHV�� 6WDWH� UHVLVWDQFH� WR� VXSHULRU

DXWKRULW\� LV� DOVR� HYLGHQW� LQ� GRPHVWLF� VHWWLQJV�� EXW� LW� LV� SDUWLFXODUO\
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DFXWH� DW� WKH� LQWHUQDWLRQDO� OHYHO�� 6RIW� OHJDOL]DWLRQ�� HVSHFLDOO\� LQ� WKH

IRUP� RI� OLPLWHG� GHOHJDWLRQ�� DOORZV� VWDWHV� WR� REWDLQ� PDQ\� RI� WKH

DGYDQWDJHV�RI�IXOO�OHJDOL]DWLRQ�ZKLOH�OLPLWLQJ�VRYHUHLJQW\�FRVWV�

7KH� FRQFHSW� EHKLQG� WKH� WHUP� VRYHUHLJQW\� FRVWV� LV� QRW� QHZ�
��

%XW

WKLQNLQJ�RI� OLPLWDWLRQV�RQ�VRYHUHLJQW\�DV�D�FRVW� OHDGV�XV� WR� IRFXV�RQ

VLWXDWLRQV� LQ�ZKLFK� WKH� FRVWV�PD\� YDU\�� VXJJHVWLQJ� DW� OHDVW� D� SDUWLDO

H[SODQDWLRQ� IRU� WKH� YDULHWLHV� RI� OHJDOL]DWLRQ� GLVFXVVHG� DERYH�� )RU

H[DPSOH�� VRYHUHLJQW\� FRVWV� FOHDUO\� YDU\� EHWZHHQ� LVVXHV�� 7KH\� DUH

HVSHFLDOO\�KLJK�LQ�DUHDV�DIIHFWLQJ�QDWLRQDO�VHFXULW\��WKRXJK�D�JURXS�RI

VWDWHV� ZLWK� DQ� H[WHUQDO� DGYHUVDU\� PD\� IDFH� JUHDWO\� UHGXFHG

VRYHUHLJQW\� FRVWV� DPRQJVW� WKHPVHOYHV��� PRGHUDWH� LQ� DUHDV� VXFK� DV

HFRQRPLFV� DQG� HQYLURQPHQWDO� SURWHFWLRQ�� DQG� ORZ� LQ� WHFKQLFDO� DUHDV

ZKHUH� QDWLRQDO� LQWHUHVWV� RI� SDUWLFLSDWLQJ� VWDWHV� DUH� FORVHO\� DOLJQHG�

7KLV�DFFRUGV�ZLWK�WKH�LQFLGHQFH�RI�OHJDOL]DWLRQ�

6RYHUHLJQW\�FRVWV�DOVR�YDU\�DFURVV�VWDWHV��6PDOO�VWDWHV�ZRXOG�VHHP�WR

KDYH� ORZ� VRYHUHLJQW\� FRVWV�RQ� DYHUDJH�� VLQFH� WKH\�DOUHDG\�KDYH� OHVV

DXWRQRP\� WKDQ� ODUJH�VWDWHV�DQG�DUH�GRPLQDWHG�TXLWH�RIWHQ�ZLWKLQ� WKH

LQWHUQDWLRQDO� V\VWHP� E\� WKH� HFRQRPLF� DQG� SROLWLFDO� REMHFWLYHV� RI

KHJHPRQLF� RU� OHDGLQJ� VWDWHV�� ,QGHHG�� WKH\� PD\� KDYH� QHJDWLYH

VRYHUHLJQW\� FRVWV�� VLQFH� OHJDO� DUUDQJHPHQWV� RIIHU� WKHP� SURWHFWLRQ

IURP�SRZHUIXO�QHLJKERXUV��/DUJH�VWDWHV��E\�FRQWUDVW��ZRXOG�DSSHDU�WR

KDYH�OHVV�QHHG�RI�OHJDOL]DWLRQ��WKRXJK�LQ�IDFW�WKH\�PLJKW�VHHN�LW�DV�DQ

HIILFLHQW�ZD\�WR�VWUXFWXUH�JRYHUQDQFH�ZKHUH�WKH\�FDQ�GLFWDWH�WKH�UXOHV

DQG�H[HUW�SROLWLFDO�FRQWURO�RYHU�WKHLU�LPSOHPHQWDWLRQ��6RIW�OHJDOL]DWLRQ

FDQ� EULGJH� WKH� JDS� EHWZHHQ� WKH� ZHDN� DQG� VWURQJ� VWDWHV�� 7KLV� LV

HVSHFLDOO\�WUXH�RI� WKH�W\SH�RI�OHJDOL]DWLRQ�WKDW� LV�UHSUHVHQWHG�E\�5RZ

,,,� RI� WKH� DERYH� FKDUW�� ZKHUH� QRUPV� DQG� UXOHV� DUH� ELQGLQJ� DQG

UHODWLYHO\� SUHFLVH�� EXW� DXWKRULW\� IRU� FRPSOLDQFH� LV� GHOHJDWHG� WR

QDWLRQDO� SROLWLFDO� LQVWLWXWLRQV�� ,Q� WKLV� VLWXDWLRQ�� ZHDN� VWDWHV� DUH

SURWHFWHG� E\� OHJDO� UXOHV� WKDW� IL[� H[SHFWDWLRQV� RI� EHKDYLRXU�� ZKLOH

VWURQJ� VWDWHV� PDLQWDLQ� LQIOXHQFH� LQ� SROLWLFDO� ERGLHV� ZKHUH� WKH\� FDQ

VKDSH�IXWXUH�GHYHORSPHQWV�
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5RZ�9,,�RI�WKH�WDEOH�GHVFULEHV�WKH�%DVOH�IUDPHZRUN��ZKHUH�QRUPV�DUH

UHODWLYHO\� SUHFLVH�� EXW�QRQELQGLQJ�� DQG� DXWKRULW\� LV� GHOHJDWHG� WR� WKH

QDWLRQDO� SROLWLFDO� LQVWLWXWLRQV� WR� HQVXUH� FRPSOLDQFH�� ,Q� WKLV� ZD\�

VRYHUHLJQW\� FRVWV� DUH� PLQLPLVHG�� ,Q� WKH� %DVOH� FRQWH[W�� WKLV� LV� D

QHFHVVDU\� SUHOXGH� WKDW� DOORZV� VWDWHV� ±� ZHDN� DQG� VWURQJ� DOLNH� ±� WR

UHJXODULVH�WKHLU�EHKDYLRXU�DQG�FRPSO\�ZLWK�LQWHUQDWLRQDO�VRIW�ODZ�UXOHV

E\�DGRSWLQJ�QDWLRQDO�UHJXODWLRQ��$V�PRUH�FRXQWULHV�DGRSW�WKHVH�UXOHV�

WKH\� DWWDLQ� D� FHUWDLQ� ELQGLQJ�� KDUG� ODZ� VWDWXV�� 7KLV� SURYLGHV� WKH

QHFHVVDU\�SROLWLFDO�DQG�OHJDO�EDVLV�DW�WKH�QDWLRQDO�OHYHO�WKDW�UHFRJQLVHV

WKH� EHQHILWV� RI� GHOHJDWLRQ� WR� DQ� LQWHUQDWLRQDO� DXWKRULW\� WR� HQVXUH

FRPSOLDQFH�� 7KLV� LV� ZKHUH� DQ� LQWHUQDWLRQDO� VXSHUYLVRU\� DXWKRULW\

FRXOG� SOD\� D� UROH� LQ� PRQLWRULQJ� FRPSOLDQFH�� SURSRVLQJ� UXOHV� RI

FRQGXFW��DQG�RUFKHVWUDWLQJ�HQIRUFHPHQW�DW�WKH�QDWLRQDO�OHYHO�

���&RQFOXVLRQ

,Q� UHFHQW� \HDUV�� WKH� LQFUHDVLQJ� PDJQLWXGH� DQG� RFFXUUHQFH� RI� PDMRU

ILQDQFLDO� FULVHV� LQ� JOREDO� PDUNHWV� KDV� OHG� PDQ\� H[SHUWV� DQG

SROLF\PDNHUV� WR� UHFRJQLVH� WKH� LPSRUWDQFH� RI� KDYLQJ� HIIHFWLYH

LQWHUQDWLRQDO� ILQDQFLDO� VXSHUYLVRU\� VWDQGDUGV� WR� VXSSOHPHQW� QDWLRQDO

UHJXODWLRQ�RI�ILQDQFLDO�PDUNHWV��7KH�GHWHUPLQDWLRQ�RI�DQ�RSWLPDO�VHW�RI

LQWHUQDWLRQDO�UXOHV�UHTXLUHV�DQ�DVVHVVPHQW�RI�WKH�FRQFHSWXDO�DWWULEXWHV

RI�D� OHJDO�V\VWHP��QDPHO\��SUHFLVLRQ��REOLJDWLRQ��DQG�GHOHJDWLRQ��7KH

SURFHVV� RI� OHJDOL]DWLRQ� LQYROYHV� YDULRXV� FRPELQDWLRQV� RI� WKHVH

SURSHUWLHV� DORQJ� D� PXOWL�GLPHQVLRQDO� FRQWLQXXP�� UDQJLQJ� IURP

DEVHQFH� RI� ODZ�� ZKHUH� QRQH� RI� WKH� WKUHH� SURSHUWLHV� H[LVW�� WKURXJK

GLIIHUHQW� IRUPV� RI� µVRIW¶� OHJDOL]DWLRQ�� WR� µKDUG� ODZ¶� �IXOO\�OHJDOL]HG

V\VWHP���LQ�ZKLFK�DOO�SURSHUWLHV�DUH�PD[LPL]HG��7KLV�SDSHU�DUJXHV�WKDW

LQWHUQDWLRQDO� VRIW� ODZ� FDQ� RQO\� EH� DGHTXDWHO\� XQGHUVWRRG� LQ� WKLV

GLPHQVLRQ�

$ORQJ� WKLV� FRQWLQXXP� RI� OHJDOL]DWLRQ�� WKH� SURFHVV� RI� GHYLVLQJ

LQWHUQDWLRQDO�QRUPV�DQG�UXOHV�WR�UHJXODWH�LQWHUQDWLRQDO�EDQNLQJ�DFWLYLW\

PXVW� LQYROYH� D� IRUP� RI� LQWHUQDWLRQDO� VRIW� ODZ� WKDW� KDV� SUHFLVH�� QRQ�

ELQGLQJ� QRUPV� WKDW� DUH� JHQHUDWHG� WKURXJK� FRQVXOWDWLRQV� DQG

QHJRWLDWLRQV�DPRQJVW� WKH�PDMRU�VWDWH� UHJXODWRUV��7KLV�SDUWLFXODU� IRUP
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RI�LQWHUQDWLRQDO�VRIW�ODZ�SURYLGHV�WKH�QHFHVVDU\�SROLWLFDO�IOH[LELOLW\�IRU

VWDWHV� WR� DGRSW� LQWHUQDWLRQDO� UXOHV� DQG� VWDQGDUGV� LQWR� WKHLU� QDWLRQDO

OHJDO�V\VWHPV�LQ�D�PDQQHU�WKDW�DFFRPPRGDWHV�WKH�VRYHUHLJQ�DXWKRULW\

RI� WKH� QDWLRQ� VWDWH�� 6WDWHV� FRXOG� WKHQ� PRYH� IRUZDUG� WKURXJK� WKH

SURFHVV� RI� OHJDOL]DWLRQ� E\� EXLOGLQJ� RQ� WKH� FROOHFWLYH� LQWHQW� RI� WKH

PDMRU� HFRQRPLF� SRZHUV� WR� GHYHORS� ELQGLQJ� LQWHUQDWLRQDO� UXOHV� IRU

EDQNLQJ�VXSHUYLVLRQ��6WDWHV�FRXOG�SRWHQWLDOO\�GHOHJDWH�WKH�DGMXGLFDWLRQ

RI�YLRODWLRQV� WR�DQ� LQWHUQDWLRQDO� ILQDQFLDO� DXWKRULW\�� EXW� VWDWHV�ZRXOG

UHWDLQ�XOWLPDWH�HQIRUFHPHQW�DXWKRULW\��LQFOXGLQJ�VDQFWLRQV�

0RUHRYHU�� WKH� SDSHU� VXJJHVWV� WKDW�� DOWKRXJK� WKH� GHOHJDWLRQ� RI

DXWKRULW\� WR� DQ� LQWHUQDWLRQDO� ILQDQFLDO� VXSHUYLVRU� ZRXOG� UHVXOW� LQ

VRYHUHLJQW\�FRVWV� IRU�QDWLRQ� VWDWHV�� WKH� UHGXFWLRQ� LQ� WUDQVDFWLRQ�FRVWV

DFKLHYHG� E\� LPSURYHG� FRRUGLQDWLRQ� DQG� VXUYHLOODQFH� E\� DQ

LQWHUQDWLRQDO�VXSHUYLVRU�ZRXOG�SURGXFH�EHQHILWV�H[FHHGLQJ�WKH�ORVV�RI

QDWLRQDO�DXWKRULW\��,QGHHG��VWDWHV�FRXOG�GHULYH�DQ�RYHUDOO�EHQHILW�LQ�WKH

HIIHFWLYHQHVV� RI� WKHLU� QDWLRQDO� UHJXODWRU\� IXQFWLRQV� EHFDXVH� RI� WKH

LQFUHDVHG� HIILFLHQF\� UHVXOWLQJ� IURP� WKHLU� GHOHJDWLRQ� RI� SRZHUV� DQG

VXSHUYLVRU\�RYHUVLJKW�WR�DQ�LQWHUQDWLRQDO�UHJXODWRU�DQG�WKHLU�LQFUHDVHG

FRRUGLQDWLRQ�ZLWK�RWKHU�VWDWHV�
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1RWHV

�� 6HH� ,QWHUQDWLRQDO� &RQYHUJHQFH� RI� &DSLWDO� 0HDVXUHPHQW� DQG

&DSLWDO�6WDQGDUGV��-XO\�������µ�����%DVOH�&DSLWDO�5HSRUW¶���6HH

DOVR� 6XUYH\� RI� %DQNLQJ� LQ� (PHUJLQJ� 0DUNHWV��(FRQRPLVW�� ��

$SULO� ������ S�� ��� �HPSKDVLVLQJ� WKH� QHHG� IRU� D� ILQDQFLDO� FURVV�

ERUGHU�SDWURO��VLPLODU�WR�JOREDO�SROLFLQJ��

�� 7KHVH�JXLGHOLQHV�HYHQWXDOO\�EHFDPH�NQRZQ�DV�WKH�%DVOH�$FFRUG

RQ� &DSLWDO� $GHTXDF\�� 6HH� -�-�� 1RUWRQ��'HYLVLQJ� ,QWHUQDWLRQDO

%DQN� 6XSHUYLVRU\� 6WDQGDUGV� ������� ��������� 7KH\� KDG� WZR

SULQFLSDO� REMHFWLYHV�� ���� WR� UHTXLUH� EDQNV� WR� PDLQWDLQ� KLJKHU

OHYHOV� RI� FDSLWDO� UHVHUYHV� E\�PDLQWDLQLQJ� FDSLWDO�WR�DVVHW� UDWLRV

WKDW�DUH�µULVN�EDVHG¶��DQG�����WR�HVWDEOLVK�D�OHYHO�SOD\LQJ�ILHOG�VR

WKDW� D� EDQN� EDVHG� LQ� RQH� FRXQWU\� ZRXOG� QRW� UHFHLYH� D

FRPSHWLWLYH� DGYDQWDJH� E\� HQMR\LQJ� D� ORZHU� FDSLWDO� DGHTXDF\

UHTXLUHPHQW�WKDQ�D�EDQN�EDVHG�LQ�DQRWKHU�FRXQWU\��LELG��

�� 6HH�GLVFXVVLRQ�RI�VRIW� ODZ�LQ�.�&��:HOOHQV�	�*�0��%RUFKDUGW�

µ6RIW�/DZ� LQ� (XURSHDQ�&RPPXQLW\� /DZ¶�� ���(XU� /�� 5HY�� ���

�������

��� 6HH� $UW�� ��� ����D���G��� ,&-� 6WDWXWH�� 7KH� WUDGLWLRQDO� VRXUFHV� RI

SXEOLF�LQWHUQDWLRQDO�ODZ�DV�VWDWHG�LQ�$UWLFOH�������DUH�

�D�� LQWHUQDWLRQDO� FRQYHQWLRQV�� ZKHWKHU� JHQHUDO� RU� SDUWLFXODU�

HVWDEOLVKLQJ� UXOHV� H[SUHVVO\� UHFRJQLVHG� E\� WKH� FRQWHVWLQJ

VWDWHV�

�E�� LQWHUQDWLRQDO� FXVWRP�� DV� HYLGHQFH� RI� D� JHQHUDO� SUDFWLFH

DFFHSWHG�DV�ODZ�

�F�� WKH� JHQHUDO� SULQFLSOHV� RI� ODZ� DV� UHFRJQLVHG� E\� FLYLOLVHG

QDWLRQV�

�G�� «�MXGLFLDO�GHFLVLRQV�DQG�WKH�WHDFKLQJV�RI�WKH�PRVW�KLJKO\

TXDOLILHG� SXEOLFLVWV� RI� WKH� YDULRXV� QDWLRQV�� DV� VXEVLGLDU\

PHDQV�IRU�WKH�GHWHUPLQDWLRQ�RI�UXOHV�RI�ODZ�



��

�� 6HH�GLVFXVVLRQ� LQ�.�&��:HOORQV�	�*�0��%RUFKDUGW��VXSUD� QRWH

���SS����������

�� 6HH�-��'LQH��7KH�/DZ�RI�&RUSRUDWH�*URXSV��������SS������������

�� 6HH�1RUWRQ��VXSUD�QRWH����SS������

�� '��7KXUHU�� µ³VRIW� ODZ´�HLQH�QHXH�)RUP�YRQ�9RONHUUHFKW¶�5HYXH

GH�'URLW�6XLVVH�������������S������

�� 6LU� -�� *ROG�� µ'HYHORSPHQWV� LQ� WKH� ,QWHUQDWLRQDO� 0RQHWDU\

6\VWHP�� 7KH� ,QWHUQDWLRQDO� 0RQHWDU\� )XQG� DQG� ,QWHUQDWLRQDO

0RQHWDU\�/DZ�6LQFH������¶�>����@�5HFXHLO�GHV�&RXUV���������

HW�VHT�

��� ,� RPLW� HQIRUFHPHQW� IURP� P\� PRGHO� EHFDXVH� ,� DVVXPH� WKDW� DQ

LQWHUQDWLRQDO� V\VWHP� RI� UHJXODWRU\� JRYHUQDQFH� PXVW� UHO\� RQ

HQIRUFHPHQW�E\�QDWLRQDO�RU�ORFDO�DXWKRULWLHV�

��� 7KH� PRVW� FRPSOHWH� GLVFXVVLRQ� RI� WKH� FRQFHSW� RI� LQWHUQDWLRQDO

DQDUFK\�FDQ�EH�IRXQG�LQ�+��%XOO�7KH�$QDUFKLFDO�6RFLHW\�������

&K����

��� 6HH� .�� 6XOOLYDQ�� )RUHZRUG�� 7KH� -XVWLFHV� RI� 5XOHV� DQG

6WDQGDUGV¶�� ������� ����+DUY�� /�� 5HY�� ���� /�� .DSORZ�� 5XOHV

YHUVXV�6WDQGDUGV��$Q�(FRQRPLF�$QDO\VLV������������'XNH�/��-�

����

��� 5RZ� 9� GUDZV� DWWHQWLRQ� WR� WKH� PDQ\� UROHV� SOD\HG� E\

SUHGRPLQDQWO\� SROLWLFDO� RUJDQL]DWLRQV� LQ� OHJDO� FRQWH[WV�

LQFOXGLQJ� WKH� HODERUDWLRQ�� LQWHUSUHWDWLRQ� DQG� LPSOHPHQWDWLRQ� RI

UXOHV��6HH��.�:��$EERWW�	�'��6QLGDO��³:K\�6WDWHV�$FW�7KURXJK

)RUPDO� ,QWHUQDWLRQDO�2UJDQL]DWLRQV´� ������� ���-��&RQIOLFW�5HV�

��



��

��� ,�XVH� WKH� WHUP� LQIUD�VWDWH�DFWRUV� WR� UHIHU� WR�DJHQFLHV�RI�QDWLRQDO

JRYHUQPHQWV� WKDW� HQWHU� LQWR� LQWHUQDWLRQDO� DJUHHPHQWV� DQG� IRUP

WUDQVQDWLRQDO�QHWZRUNV� WR�H[FKDQJH� LQIRUPDWLRQ�DQG�FRRUGLQDWH

UHJXODWLRQ�

��� 7KH�%DVOH�&RQFRUGDWV�DUH�DQ�H[DPSOH�LQ�ZKLFK�QDWLRQDO�EDQNLQJ

DXWKRULWLHV�KDYH�DJUHHG�LQIRUPDOO\�WR�FRRSHUDWH�LQ�WKH�H[FKDQJH

RI� LQIRUPDWLRQ�� DQG� WR� FRRUGLQDWH� WKH� VXSHUYLVLRQ� RI

WUDQVQDWLRQDO� EDQNLQJ� DFWLYLWLHV� EDVHG� RQ� SULQFLSOHV� RI

FRQVROLGDWHG� VXSHUYLVLRQ�� 6HH� .�� $OH[DQGHU�� µ,QWHUQDWLRQDO

6XSHUYLVRU\� )UDPHZRUN�)RU� )LQDQFLDO� 6HUYLFHV�� $Q� (PHUJLQJ

5HJLPH� IRU� 7UDQVQDWLRQDO� 6XSHUYLVLRQ¶� ����� -RXUQDO� RI

,QWHUQDWLRQDO�%DQNLQJ�5HJXODWLRQ������SS���������

��� ,� XVH� WKH� WHUP� µLQWHUQDWLRQDO� RUJDQLVDWLRQ¶� ORRVHO\� WR� LQFOXGH

RUJDQLVDWLRQV�FRPSRVHG�RI�LQIUD�VWDWH�DFWRUV�DQG�ZKLFK�PD\�QRW

KDYH�OHJDO�SHUVRQDOLW\�RQ�WKH�LQWHUQDWLRQDO�OHYHO��6HH�$OH[DQGHU�

LELG�S������

��� 6HH�$EERWW�	�6QLGDO��VXSUD�QRWH�����SS��������



7$%/(
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7$%/(�� 2EOLJDWLRQ 3UHFLVLRQ 'HOHJDWLRQ

+ + +
� )XOO\�'HYHORSHG /HJDO 6\VWHP� 1DWLRQ 6WDWHV

+ +
� +LJKO\�'HYHORSHG /HJDO 6\VWHP � :72� (8 	 1$)7$

/

+ +� +LJKO\�'HYHORSHG ± $UPV &RQWURO� 0RQWUHDO

3URWRFRO�(QYLURQPHQW /

+ +
� 0HGLXP �

/

+
� 0HGLXP � 2]RQH /D\HU 3URWRFRO

/ /

+
� /RZ /HJDOL]DWLRQ

/ /

+
� /RZ ± %DVOH $FFRUGV� &RQFRUGDWV� ,26&2�)$7)

/ /

� 0LQLPDO ± $QDUFK\ 7KHRU\
/ / /
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%LEOLRJUDSK\

$OIRUG�� 'XQFDQ� (�� ������� µ$QWL�0RQH\� /DXQGHULQJ� 5HJXODWLRQV�� $
%XUGHQ�RQ�)LQDQFLDO�,QVWLWXWLRQV¶�����1RUWK�&DUROLQD�-RXUQDO�RI
,QWHUQDWLRQDO�/DZ�DQG�&RPPHUFH�����

$QWL�'UXJ�$EXVH�$FW�RI����������8�6�&���������������

$QWL�'UXJ�$EXVH�$FW�RI����������8�6�&����������������������

%DVOH� &RPPLWWHH� RQ� %DQNLQJ� 5HJXODWLRQ� DQG� 6XSHUYLVRU\� 3UDFWLFHV
�������µ3UHYHQWLRQ�RI�&ULPLQDO�8VH�RI� WKH�%DQNLQJ�6\VWHP�IRU
WKH�3XUSRVH�RI�0RQH\�/DXQGHULQJ¶�

%HDUH�� 0DUJDUHW� (�� �2FW�� ������ µ(IIRUWV� WR� &RPEDW� 0RQH\
/DXQGHULQJ��&DQDGD� ������&RPPRQZHDOWK� /DZ�%XOOHWLQ� �����
���

%XUHDX�RI� ,QWHUQDWLRQDO�1DUFRWLFV�0DWWHUV��8QLWHG�6WDWHV�'HSDUWPHQW
RI� 6WDWH�� ������� 3XE�� 1R�� �����$�� µ,QWHUQDWLRQDO� 1DUFRWLFV
&RQWURO�6WUDWHJ\�5HSRUW�¶

&DUOVRQ�� -RKQ�� ,QWHUYLHZ�� 'HSXW\� 6HFUHWDU\�� µ)LQDQFLDO� $FWLRQ� 7DVN
)RUFH�RQ�0RQH\�/DXQGHULQJ¶��)HE����������

&RPPLWWHH�RI�&RXQFLO�RI�(XURSH��-XQH�����������µ0HDVXUHV�$JDLQVW
WKH� 7UDQVIHU� DQG� 6DIHNHHSLQJ� RI� )XQGV� RI� &ULPLQDO� 2ULJLQ�
5HFRPPHQGDWLRQ� DQG� ([SODQDWRU\�0HPRUDQGXP�� 5HF�� 1R�� 5�
��������

&RXQFLO� RI� (XURSH��&RQYHQWLRQ� RQ�/DXQGHULQJ�� 6HDUFK�� 6HL]XUH� DQG
&RQILVFDWLRQ� RI� WKH� 3URFHHGV� IURP� &ULPH� �1RY�� ��� ������
(XURSHDQ�7UHDW\�6HULHV�1R������



��

'DYLHV�� 5RZDQ�%RVZRUWK� 	� 6DOWPDUVK�� *UDKDP� ������� 0RQH\

/DXQGHULQJ��$�3UDFWLFDO�*XLGH�WR�WKH�1HZ�/HJLVODWLRQ��/RQGRQ�
6ZHHW�	�0D[ZHOO�

'LUHFWRUDWH�IRU�)LQDQFLDO��)LVFDO�DQG�(QWHUSULVH�$IIDLUV��2UJDQLVDWLRQ
IRU�(FRQRPLF�&RRSHUDWLRQ� DQG�'HYHORSPHQW�� )LQDQFLDO�$FWLRQ
7DVN� )RUFH� 2Q�0RQH\� /DXQGHULQJ� �)$7)�� ������� )$7)� 9,,
5HSRUW�RQ�0RQH\�/DXQGHULQJ�7\SRORJLHV�����

'UXJ�7UDIILFNLQJ�2IIHQFHV�$FW�������8.��F�����

(XURSHDQ�&RPPXQLWLHV��&RXQFLO�'LUHFWLYH��������������2�-���/�����
���

)LQDQFLDO� $FWLRQ� 7DVN� )RUFH� ������� µ0RQH\� /DXQGHULQJ� 5HSRUW¶
�����������$QQH[����SDUDV��������

)LQDQFLDO� $FWLRQ� 7DVN� )RUFH� RQ� 0RQH\� /DXQGHULQJ� $QQXDO� 5HSRUW
���������������

*LOPRUH�� :LOOLDP� ������� 'LUW\� 0RQH\�� 7KH� (YROXWLRQ� RI� 0RQH\

/DXQGHULQJ� &RXQWHUPHDVXUHV� ���� 6WUDVERXUJ�� &RXQFLO� RI
(XURSH�3UHVV�

)LQDQFLDO�$FWLRQ�7DVN�)RUFH�RQ�0RQH\�/DXQGHULQJ��µ:HOFRPHV�1HZ
0RQH\� /DXQGHULQJ� /DZ� LQ� 7XUNH\¶�� �'HF�� ���� ������ 2(&'
3UHVV�5HOHDVH�

)LQDQFLDO�&ULPHV�(QIRUFHPHQW�1HWZRUN��8�6��'HSDUWPHQW�RI�7UHDVXU\
������� µ,QWHUQDWLRQDO� &RRSHUDWLRQ� $JDLQVW� 0RQH\� /DXQGHULQJ
*DLQV�0RPHQWXP¶�

)LQDQFLDO�&ULPHV�(QIRUFHPHQW�1HWZRUN��86�'HSDUWPHQW�RI�7UHDVXU\
������� µ$VVHVVPHQW� RI� 86�0RQH\� /DXQGHULQJ�� 6XEPLVVLRQ� WR
WKH�)LQDQFLDO�$FWLRQ�7DVN�)RUFH¶�
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)LQDQFLDO�&ULPHV�(QIRUFHPHQW�1HWZRUN��������µ$GYLVRU\��(QKDQFHG
6HFXULW\�)RU�7UDQVDFWLRQV�,QYROYLQJ�6H\FKHOOHV�

)LQDQFLDO�7LPHV�����)HEUXDU\�������µ(DUQLQJV�IURP�2UJDQL]HG�&ULPH
5HDFK��������ELOOLRQ¶�S����

)LQDQFLDO�7LPHV��$SULO������������µ0RQH\�/DXQGHULQJ�8QGHU�6LHJH�S�
���

)LQDQFLDO�7LPHV��)HE�����������µ6H\FKHOOHV�&RQGHPQHG�2YHU�0RQH\
/DXQGHUHU¶V�&KDUWHU¶��S����

*HQHUDO�$FFRXQWLQJ�2IILFH�RI� WKH�8QLWHG�6WDWHV�*RYHUQPHQW� ������
µ5HSRUW�WR�WKH�&KDLUPDQ��6XEFRPPLWWHH�RQ�7HUURULVP��1DUFRWLFV
DQG� ,QWHUQDWLRQDO� 2SHUDWLRQV�� 6HQDWH� &RPPLWWHH� RQ� )RUHLJQ
5HODWLRQV¶��*$2�16,$'��������

*ULIILWKV��'LOZ\Q��2FW��������µ,QWHUQDWLRQDO�(IIRUWV�WR�&RPEDW�0RQH\
/DXQGHULQJ��'HYHORSPHQWV�DQG�3URVSHFWV¶��&RPPRQZHDOWK�/DZ
%XOOHWLQ������

+DDV�� (UQVW� %�� ������� µ:K\� &ROODERUDWH"� ,VVXH�/LQNDJH� DQG
,QWHUQDWLRQDO�5HJLPHV¶�����:RUOG�3ROLWLFV�����

+DUWH��%ULDQ��������µ%DQNLQJ¶�LQ�5LFKDUG�3DUORXU��HG���%XWWHUZRUWK¶V
,QWHUQDWLRQDO� *XLGH� WR� 0RQH\� /DXQGHULQJ� /DZ� DQG� 3UDFWLFH�
/RQGRQ��%XWWHUZRUWKV�

,QGHSHQGHQW� �-XO\� ���� ������ µ(FRQRPLF� 9LHZ�� ,QWHUQHW¶V� 7DQJOHG
0RQH\�:HE�:RUULHV�&HQWUDO�%DQNV��S�����

,QGHSHQGHQW� �6HSW�� ���� ������ µ&\EHU�3D\PHQWV�� :KDW� 6KRXOG� WKH
*RYHUQPHQWV�'R"��%DQNLQJ�6WUDWHJLHV¶��S����



��

,QWHU�$PHULFDQ�'UXJ�$EXVH�&RQWURO� &RPPLVVLRQ� �&,&$'�� �-XO\� ��
������ µ0RGHO� 5HJXODWLRQV� &RQFHUQLQJ� /DXQGHULQJ� 2IIHQVHV
&RQQHFWHG� WR� ,OOLFLW� 'UXJ� 7UDIILFNLQJ� DQG� 5HODWHG� 2IIHQVHV¶�
2$6�'RF��2($�6HU�/�;,9����&,&$'�,1)�������

,QWULDJR��&KDUOHV��������,QWHUQDWLRQDO�0RQH\�/DXQGHULQJ��1HZ�<RUN�
2FHDQD�

-LPHQH]�� +HLGL� 9��� ������� µ,QWHU�$PHULFDQ� 0HDVXUHV� WR� &RPEDW
0RQH\� /DXQGHULQJ�� 7KH� 2$6�0RGHO� 5HJXODWLRQV� &RQFHUQLQJ
/DXQGHULQJ�2IIHQVHV�&RQQHFWHG� WR� ,OOLFLW�'UXJ�7UDIILFNLQJ�DQG
5HODWHG� 2IIHQVHV¶�� �� ,QWHUQDWLRQDO� (QIRUFHPHQW� /DZ� 5HSRUWHU
����

.HQW�� &KULVWRSKHU� ������� µ7KH� &DQDGLDQ� DQG� ,QWHUQDWLRQDO� :DU
$JDLQVW� 0RQH\� /DXQGHULQJ�� /HJDO� 3HUVSHFWLYHV¶�� ���&ULPLQDO
/DZ�4XDUWHUO\����

.HRKDQH�� 5REHUW� 2��� 	� 1\H�� -RVHSK� 6�� ������� 3RZHU� DQG

,QWHUGHSHQGHQFH��:RUOG�3ROLWLFV�LQ�7UDQVLWLRQ����%RVWRQ��/LWWOH�
%URZQ�

/DZDUH�� -RKQ� µ(OHFWURQLF� 0RQH\�:LOO� %ULQJ� %RWK� 2SSRUWXQLW\� DQG
5LVN��$PHULFDQ�%DQNHU��)HE������������S�����

0DJOLYHUDV�� .RQVWDQWLQ� µ'HIHDWLQJ� WKH� 0RQH\� /DXQGHUHU� ±� 7KH
,QWHUQDWLRQDO� DQG� (XURSHDQ� )UDPHZRUN� ������� -RXUQDO� RI
%XVLQHVV�/DZ�����

1HZ� <RUN� 7LPHV� �-XQH� ���� ������ µ)LQDQFLDO� $FWLRQ� 7DVN� )RUFH
$QQRXQFHV�1HZ�$FFRUG¶�S��$��

1HZ� <RUN� 7LPHV� �$SULO� ���� ������ µ*URXS� RI� �� $VNV� 0RQH\
/DXQGHULQJ�&XUEV¶�SS��'��'��
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1LOVVRQ�� +DQV� *�� ������� µ7KH� &RXQFLO� RI� (XURSH� /DXQGHULQJ
&RQYHQWLRQ�� $� 5HFHQW� ([DPSOH� RI� D� 'HYHORSLQJ� ,QWHUQDWLRQDO
&ULPLQDO�/DZ¶����&ULPLQDO�/DZ�)RUXP�����

3UHVLGHQW¶V� &RPPLWWHH� RQ� 2UJDQL]HG� &ULPH�� ,QWHULP� 5HSRUW� WR� WKH
3UHVLGHQW� DQG�$WWRUQH\�*HQHUDO� ������� µ7KH�&DVK�&RQQHFWLRQ�
2UJDQL]HG�&ULPH��)LQDQFLDO�,QVWLWXWLRQV�DQG�0RQH\�/DXQGHULQJ¶
��

2UJDQLVDWLRQ� IRU� (FRQRPLF� &RRSHUDWLRQ� DQG� 'HYHORSPHQW� ������
)LQDQFLDO�0DUNHW�7UHQGV��3DULV�

6PLWK�� *HRIIUH\� ������� µ&RPSHWLWLRQ� LQ� WKH� (XURSHDQ� )LQDQFLDO
6HUYLFHV� ,QGXVWU\�� 7KH� )UHH� 0RYHPHQW� &DSLWDO� 9HUVXV� WKH
5HJXODWLRQ� RI� 0RQH\� /DXQGHULQJ¶�� ��� 8QLYHUVLW\� RI

3HQQV\OYDQLD�-RXUQDO�RI�,QWHUQDWLRQDO�%XVLQHVV�/DZ�����

6RORPRQ��3K\OOLV� ������� µ$UH�0RQH\�/DXQGHUHUV�$OO�:DVKHG�8S� LQ
WKH� :HVWHUQ� +HPLVSKHUH"� 7KH� 2$6� 0RGHO� 5HJXODWLRQV¶�� ��
+DVWLQJV�,QWHUQDWLRQDO�DQG�&RPSDUDWLYH�/DZ�5HYLHZ�����

6WHZDUW�� 'DYLG� ������� µ,QWHUQDWLRQDOL]DWLQJ� WKH�:DU� RQ� 'UXJV�� 7KH
81� &RQYHQWLRQ� $JDLQVW� ,OOLFLW� 7UDIILF� LQ� 1DUFRWLF� 'UXJV� DQG
3V\FKRWURSLF� 6XEVWDQFHV¶�� ������� ��� 'HQYHU� -RXUQDO� RI

,QWHUQDWLRQDO�/DZ�DQG�3ROLF\�����

8.� +RXVH� RI� &RPPRQV�� +RPH� $IIDLUV� &RPPLWWHH�� ������� 5HSRUW
FLWHG� LQ�'DYLHV�	� 6DOWPDUVK�� �������$�3UDFWLFDO� *XLGH� WR� WKH
1HZ�/HJLVODWLRQ�S�������/RQGRQ��&KDSPDQ�+DOO�

8.�+RXVH�RI�&RPPRQV��+RPH�$IIDLUV�&RPPLWWHH��2UJDQLVHG�&ULPH�
+�&��3DSHU�������,QWHUSRO�0HPRUDQGXP�����������
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8QLWHG� 1DWLRQV� *HQHUDO� $VVHPEO\� 5HVROXWLRQ� RQ� ,QWHUQDWLRQDO
&DPSDLJQ� $JDLQVW� 7UDIILF� LQ� 1DUFRWLF� 'UXJV�� 8�1�� 'RF�
$�5HV���������S�������������6HH�6HVVLRQ�6XSSOHPHQW�1R������SS
���������8�1��'RF��$�5HV���������������

8QLWHG� 1DWLRQV�� 6HFUHWDU\� *HQHUDO�� (6&25�� &RPPLVVLRQ� RQ� &ULPH
3UHYHQWLRQ� 	� &ULPLQDO� -XVWLFH�� �G� 6HVV��� 3URYLVLRQDO� $JHQGD
,WHP����S�����8�1��'RF��(�&1�����������������

8QLWHG�1DWLRQV�&RQYHQWLRQ�$JDLQVW� ,OOLFLW�7UDIILF� LQ�1DUFRWLF�'UXJV
DQG� 3V\FKRWURSLF� 6XEVWDQFHV�� 8�1�� 'RF�� (�&21)�� ������
�RSHQHG� IRU� VLJQDWXUH� 'HF�� ���� ������� ������� ��� ,QWHUQDWLRQDO
/HJDO�0DWHULDOV���������

8QLWHG� 6WDWHV� 'HSDUWPHQW� RI� -XVWLFH� 3UHVV� 5HOHDVH� �$SU�� ���� �����
µ3UREH�$QQRXQFHG�RI�8�6��%DQN�$FFRXQWV8VHG�E\�'UXJ�/RUGV¶�

8QLWHG� 6WDWHV� 'HSDUWPHQW� RI� -XVWLFH� 3UHVV� 5HOHDVH� �0DU�� ���� �����
µ2SHUDWLRQ�3RODU�&DS¶�

86�6HQDWH�&RPPLWWHH�RQ�%DQNLQJ��+RXVLQJ�	�8UEDQ�$IIDLUV��������
+HDULQJV�RQ�6��������7KH�$QWL�0RQH\�/DXQGHULQJ�$FW�RI������
���G� &RQJ�� ��� �VWDWHPHQW� RI� 5RQDOG� .�� 1REOH�� $VVLVWDQW
6HFUHWDU\� IRU� (QIRUFHPHQW�� 8QLWHG� 6WDWHV� 'HSDUWPHQW� RI
7UHDVXU\��

86� 6HQDWH� 6XEFRPPLWWHH� RQ� ,QYHVWLJDWLRQV� RI� WKH� &RPPLWWHH� RQ
*RYHUQPHQWDO�$IIDLUV��+HDULQJV����������G�&RQJ����G�6HVV�����

86� +RXVH� RI� 5HSUHVHQWDWLYHV� 6XEFRPPLWWHH� RQ� 2YHUVLJKW� RI� WKH
+RXVH� :D\V� DQG� 0HDQV� &RPPLWWHH�� +HDULQJV�� ������� ���G
&RQJ���������VWDWHPHQW�RI�5RQDOG�.��1REOH��$VVLVWDQW�6HFUHWDU\
IRU�(QIRUFHPHQW��8QLWHG�6WDWHV�'HSDUWPHQW�RI�7UHDVXU\�



��

:DOWHU��,QJR��������7KH�6HFUHW�0RQH\�0DUNHW��,QVLGH�WKH�'DUN�:RUOG

RI� 7D[� (YDVLRQ�� )LQDQFLDO� )UDXG�� ,QVLGHU� 7UDGLQJ�� 0RQH\

/DXQGHULQJ� DQG� &DSLWDO� )OLJKW�� 1HZ� <RUN�� +DUSHU�5RZ�
%DOOLQJHU�'LYLVLRQ�

=DJDULV��%UXFH��������µ'ROODU�'LSORPDF\�� ,QWHUQDWLRQDO�(QIRUFHPHQW
RI� 0RQH\� 0RYHPHQW� DQG� 5HODWHG� 0DWWHUV� ±� $� 8QLWHG� 6WDWHV
3HUVSHFWLYH¶�� ���*HRUJH� :DVKLQJWRQ� -RXUQDO� RI� ,QWHUQDWLRQDO

/DZ�DQG�(FRQRPLFV�����

=DJDULV�� %UXFH� 	� 0F'RQDOG� 6FRWW� ������� µ0RQH\� /DXQGHULQJ�
)LQDQFLDO�)UDXG�DQG�7HFKQRORJ\��7KH�3HULOV�RI�DQ�,QVWDQWDQHRXV
(FRQRP\¶����*HRUJH�:DVKLQJWRQ�-RXUQDO�RI�,QWHUQDWLRQDO�/DZ

DQG�(FRQRPLFV����


