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A centre for research into systemic risk in
business, the economy, and society
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Cambridge Global Risk Index

c & https://www.cnbc.com/2018/06/06/man-made-risks-could-cost-global-cities-320-billion-a-year-survey-shows.html
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m 279 Cities (40+% of global GDP) ~ Man-made risks could cost
global cities $320 billion a year,

survey shows

* Man-made risks including cyber-crime, interstate conflicts and market crashes are

m World first in estimating “annualised
economic loss”:

a bigger threat to economic output than natural disasters, according to a new

O Economic Loss to Cities resulting from
“All Threats”

survey from insurer Lloyd's.

* Man-made risks put an estimated $320.1 billion of global gross domestic product

: (GDP) at risk on average each year, the insurance giant said in its "City Risk
4 First released 2015 e
J Ann ual Iy u pdatEd e Man-made risks are a much bigger economic threat than hurricanes, floods,

earthquakes and volcanoes.

Holly Ellyatt | @HollyEllyatt
Published 2:48 AM ET Wed, 6 June 2018 | Updated 3:17 AM ET Wed, 6 June 2018
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Why do we need to understand systemic threats?
Why a Global Risk Index?

Populism
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MAKE AMERICA GREAT AG@%}U @ A

Anti-immigrant eastern EU states defiant as
they boycott summit

Trade War
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A quick guide to the US-China trade war
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PREPARING
FOR THE WORST

“Instead of believing it’s different
this time, or hoping that
everything will be all right on the
night, the Bank of England now
thinks about..."

Source: Daily Mail

Leading export the United Stat hina ir

Transportation equipment
Computers and electronics
Agricultural Products

I

Machinery (except electrical)
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The US Industries Most At Risk In A Trade War With China

dollars)

statista %

Interstate War

ALJAZEERA E
Key facts about the war in
Yemen

The ongoing war in Yemen, which has displaced millions of
people, is far more complex than a Sunni-Shia conflict.

fv

Ukraine cites massive buildup of Russian
forces along border

Ukrainian President Petro Poroshenko addresses the Armed Forces of Ukraine at the military airfield in Vasylkiv region.




When we designed and built the first Global Risk Index...

Market Crash

Tropical Windstorm
Human Pandemic
Flood

Cyber Attack

Civil Conflict
Earthquake

Commodity Price Shock
Sovereign Default

Drought

Plant Epidemic
Power Outage
Volcano

Solar Storm

Temperate Windstorm
Freeze

Heatwave

Nuclear Accident
Tsunami
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When we designed and built the first Global Risk Index...

We were warned
not to talk about

these topics - not
business friendly

Market Crash

I $108.7bn

Interstate Conflict

. $83.3bn

Tropical Windstorm
Human Pandemic
Flood

Cyber Attack

Civil Conflict
Earthquake

Commodity Price Shock
Sovereign Default

I $65.6bn

I $549.9bn

I $46.5bn
I $39.7bn
I $39.2bn
I $35.0bn
I $22.4bn

I $18.2bn

Terrorism

B $10.6bn

Drought

Plant Epidemic
Power Outage
Volcano

Solar Storm

B $9.3bn
B $8.4bn
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Social Unrest

B $6.7bn

Temperate Windstorm
Freeze

Heatwave

Nuclear Accident
Tsunami

3.8 UNIVERSITY OF | Centre for

&% CAMBRIDGE | Risk Studies

Judge Business School

Bl $3.9bn
Bl $3.5bn
Bl $2.0bn
B $1.3bn
I $1.0bn

0

20

40

60

80

100
GDP@Risk ($bn)

120



Threat Models ... From GDP to Business Impact

Technology and Space Geopolitics and Security
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Nuc_:(ljear Power Cybeli Interstate Terrorism Civil Social
Accident Outage Attac Conflict Conflict Unrest

Natural Catastrophe and Climate
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Earthquake Tropical Temperate Tsunami Flood Volcano Drought Freeze Heatwave
Windstorm Windstorm

Finance, Economics and Trade Health and Humanity
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Human Plant
Market Sovereign Commodity : : ,
Crash Default Price Pandemic Epidemic
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