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Recent trends in SME financing 

 Annual flagship publication that aims to 
improve the evidence base on SME finance 
 

 Data on debt, credit costs and conditions, 
asset-based financing, VC investments, 
and the financial health of SMEs 
 

 Information on policies and programmes 
 

 43 participating countries 
 

 Official data from ministries, central 
banks, statistical offices, sector 
organisations 
 

 Network of experts 



Credit conditions have been improving 
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Interest rates charged to SMEs 
2013 (blue) and 2016 (orange) 

Other indicators also 
point to improvements 
in credit conditions: 
- Loan rejection data 
- Demand-side surveys 

(number of SMEs 
stating access to 
finance as a major 
problem) 

- Supply-side surveys 
(with senior loan 
officials) 
 

OECD (2018), Financing SMEs and Entrepreneurs 
2018: An OECD Scoreboard, OECD Publishing, 
Paris, http://dx.doi.org/10.1787/fin_sme_ent-2018-
en.  
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Yet new loans to SMEs have declined in many 

countries 
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New loans to SMEs 
year-on-year growth rate (%) between 2015 and 2016, adjusted for inflation 
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Source: OECD (2018), Financing SMEs and Entrepreneurs 2018: An OECD Scoreboard, OECD Publishing, Paris, 
http://dx.doi.org/10.1787/fin_sme_ent-2018-en.  
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SMEs are reducing their dependence on short-

term lending 
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The share of short-term SME loans as a proportion of all SME 
loans 

As a percentage 

Source: OECD (2018), Financing SMEs and Entrepreneurs 2018: An OECD Scoreboard, OECD Publishing, Paris, 
http://dx.doi.org/10.1787/fin_sme_ent-2018-en.  
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There is a broad range of alternative 

instruments with potential to finance SMEs 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

OECD (2015), New Approaches to SME and Entrepreneurship Financing: Broadening the Range of Instruments, 
OECD Publishing, Paris, https://doi.org/10.1787/9789264240957-en.  

https://doi.org/10.1787/9789264240957-en
https://doi.org/10.1787/9789264240957-en
https://doi.org/10.1787/9789264240957-en


Sources of finance other than straight debt are 

becoming more widely used 
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New production in leasing and hire purchases 
year-on-year growth rate (%) adjusted for inflation 

Factoring volumes, VC investments and online alternative finance 
instruments were also up in 2016 

Source: OECD (2018), Financing SMEs and Entrepreneurs 2018: An OECD Scoreboard, OECD Publishing, Paris, 
http://dx.doi.org/10.1787/fin_sme_ent-2018-en.  
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Private equity (USD billion) 

 

Private equity and debt markets are 

expanding, including in Europe 
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Private debt (USD billion) 

 

Source: Prequin in Thompson and Boschmans (forthcoming), OECD SME and Entrepreneurship Papers 



Online alternative financing instruments are 

rising fast, often from a low basis 
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Total volume of alternative finance raised through digital 
platforms, selected countries and regions, in billion USD 
 

Source: OECD (2018), Financing SMEs and Entrepreneurs 2018: An OECD Scoreboard, OECD Publishing, Paris, 
http://dx.doi.org/10.1787/fin_sme_ent-2018-en.  
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Crypto-assets and ICOs are gaining 

prominence, but the future is uncertain 

12 
Source:  IMF, Global Financial Stability Report April 2018: A Bumpy Road Ahead April 2018 
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Challenges persist to the wider take-up of 

these instruments by SMEs 
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Source: Boschmans, K. and L. Pissareva (2017), “Fostering Markets for SME Finance: Matching Business and Investor Needs”, OECD SME and 
Entrepreneurship Papers, No. 6, OECD Publishing, Paris, http://dx.doi.org/10.1787/0bd38639-en 



G20/OECD High-Level Principles on SME 

Financing 

1. Identify SME financing needs and gaps and improve the evidence base. 

2. Strengthen SME access to traditional bank financing. 

3. Enable SMEs to access diverse non-traditional financing instruments and 
channels. 

4. Promote financial inclusion for SMEs and ease access to formal financial services, 
including for informal firms. 

5. Design regulation that supports a range of financing instruments for SMEs, while 
ensuring financial stability and investor protection. 

6. Improve transparency in SME finance markets. 

7. Enhance SME financial skills and strategic vision. 

8. Adopt principles of risk sharing for publicly supported SME finance instruments. 

9. Encourage timely payments in commercial transactions and public procurement. 

10. Design public programmes for SME finance which ensure additionality, cost 
effectiveness and user-friendliness. 

11. Monitor and evaluate public programmes to enhance SME finance. 

 



Common and other approaches 

– Tax incentives to encourage investments in SMEs – large variations in 
the level of the tax incentive and in eligibility criteria 

– Information programmes to increase SME awareness and 
understanding of various financing options, through seminars and/or 
brochures/websites 

– Promotion of factoring of electronically recorded monetary claims and 
supply-chain finance electronic platforms 

– Accelerators or incubators to improve SMEs’ investor-readiness 

– Adapted requirements for issuing debt or listing 

– Provision of equity funding either directly through public financial 
institutions or indirectly through funds (private equity or venture 
capital funds, business angels) 

– Framework in place mostly for equity crowdfunding, with limitations 
for both the issuer and the investor 

 

Innovative approaches 

– Services matching SMEs with finance providers and investors 

Policy approaches to enable SMEs to access 

non-traditional financing instruments 
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Regulatory issues influence the development 

of online alternative finance instruments 
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How to balance consumer/investor protection and financial 
stability with financial innovation? 
 
• Development of dedicated regulatory framework more suitable 

to (equity) crowdfunding activities, with adapted due diligence 
and information requirements, restrictions, prospectus and 
registration exemptions 

 

• Regulatory sandboxes to regulate and supervise Fintech 
activities  

  



The regulatory landscape on ICOs is 

fragmented 
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ICOs banned 

Moderate 
regulation 

Guidelines issued 



Areas for further research 

• More harmonised data and evidence on trends in alternative 
instruments, also in combination with traditional 
instruments 

• Classification and a clear terminology on crypto-assets 

• The potential of these instruments to address SME finance 
gaps 

• The drivers and determinants of take-up of different 
financial instruments by SMEs 

• Options for regulatory and supervisory approaches 

• Innovative policy options to stimulate these markets 

 

 
 



THANK YOU! 
 

MIRIAM.KOREEN@OECD.ORG 
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