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Business Risks From Climate Change

Growing awareness and momentum on climate issues driving a societal response and demand for a low carbon future

Extreme Weather and Business Disruption Social Attitudinal Change

California wildfires: how bad are they

Radical Changes to Energy Industry

1] RENEWABLES | OPINION AND REVIEWS
and is the climate crisis linked? ; g The relentless march of renewables
30 Oct 2019 Dave Elliott
Firefighters across the state are racing to control flames

exacerbated by extreme winds. Is this normal?

Stakeholder & Regulator Accountability

Firms ignoring climate crisis will go
bankrupt, says Mark Carney

European Heatwave 2018
“Across the Euro-Mediterranean the
likelihood of a heat wave at least as
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Climate-Related Financial Disclosures

A Companies are being asked to make climate-related
financial disclosures

Within past 2 years, companies with balance sheets totaling

$120 Trillion have supported this initiative Final Report

A Less than 10% of companies currently do so Recommendations of
Tend to be the early adopter companies the Task Eofa:

A Non-financial sectors (energy, transport, building and on Climate-related

agriculture) led the way initially
Banking now overtaken them

A There is no single methodology for doing this
There are many different approaches to TCFD disclosures
being offered by Advisory Service companies.

A Potential for TCFD to become mandatory

Oct 2019 speech by Mark Carney, Governor of Bank of
England, gave corporations two years to agree rules for
reporting, before regulators impose their own

Financial Disclosures
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Business Risk from Climate Change

Business Risk consist of three broad areas:

A Physical Risks Business disruption and damage to assets
from extreme weather events

One to five year outlook of unexpected extreme weather events

Multi-decadal outlook of changed weather patterns and climatic
adaptation

A Liability Risks where the business faces costs, penalties, and
reputation damage from

Activities of the organisation, past and present, that contribute to
the causal mechanisms of climate change (for example carbon

emissions)
Commitments to reduce carbon emissions
< _ = Extra
A Transition Riskswher e soci et yos response u‘ﬁ Transition RISks

towards a low-carbon economy provides opportunities, but
also creates disruption to current processes, economies, and
asset valuations
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GDP: $37.6 Trn (2020) Annual GDP@Risk: $584 Bn

Cambridge Global Risk Index - Disruption Threats to Global Economy

Percent GDP@Risk: 1.55% of 2020 GDP
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Cambridge Global Risk Index measures multiple threats to the global x i

Market Sovereign Commodity Interstate Terrorism Civil Social
economy Crash Default Price Conflict Conflict Unrest
Shock

Provides an objective measure of risk of shocks to the global economy

Cities in the index represent 43% of the total global economy @ kg\ ? 6,‘ o 0 Q
Devel oped a standardi zed metric éG’d‘é s K¥0 t@me s ur e S O r

W|de|y dISpal’ate threatS Earthquake Tropical Temperate Tsunami Flood Volcano Drought Freeze Heatwave

2020 Cambridge Global Risk Index provides the 6th year of insight into ynastom ndstom
changes over time and from different drivers

We are creating an additional Climate Change Business Risk Index @ \‘ @ ® (-\')
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