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Report rationale and methodology

2019: 821 respondents, 1801 firm-level observations
2020: 703 respondents, 1660 firm-level observations

Category Model

Debt P2P/Marketplace Lending – business, 
consumer, property.
Balance sheet lending – business, consumer, 
property.
Invoice trading, Debt-based securities, 
Customer cash-advance/Buy now pay later, 
Mini-bonds

Equity Equity-based crowdfunding, Real estate 
crowdfunding, Revenue/Profit-sharing

Non-
Investments

Crowd-led microfinance, Donation-based 
crowdfunding, Reward-based crowdfunding

Number of observations by region 
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Excluding China, the global alternative finance market continued to 
record increases in activity for 2019 and 2020

Size of the global alternative finance market (USD billion)
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Regional developments begin to emerge, suggesting COVID-19 has 
impacted geographies in different ways

Market share of alternative finance by region 
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AP transaction values declined 7% in 2020, with significant sub 
regional variations

AP alternative finance market value (excluding China) – total and by sub-region
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Donation-based 
crowdfunding grew 160% 
between 2019 & 2020

$7b

P2P & balance sheet 
business lending drove

>30% of total 2020 values
$43b

P2P consumer lending

remains highest value 
model globally

31%

Global value of alternative finance by key models, 2018-2020 (excluding China)

P2P consumer lending continued as highest value model globally -
donation crowdfunding reported highest YoY growth
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In AP, P2P consumer lending leads models, despite lower values for 2020

Asia-Pacific value of alternative finance by key models, 2018-2020 (excluding China)

64% Y-Y 

growth

Equity and non-investment 
models accounted for $737 and 
$587 million of transaction value 
in 2020

-13% YoY 
growth

Debt-based models accounted 
for $7.6 billion of transaction 
value in 2020

64% YoY 
growth
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Analysis across AP by business model reveals divergent patterns

Top three countries by business model – 2020



10

Seven AP markets in top 20 globally

Comparative market value of alternative finance transactions (2020)
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Global growth reported in alternative finance business funding values 
for 2020, while AP broadly flat

Global and AP alternative finance business funding value (USD billion)
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47%
In 2020, 47% of alternative finance activity went 
to SME borrowers, issuers & fundraisers

86% Debt-based models comprise most activity
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Some regions address underbanked and unbanked clients better than 
others

Banked, underbanked and unbanked status of borrowers
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Female fundraisers rate
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Female funders rate

Female fundraiser and funder rate by region and sub-region

AP reported increasing female participation in fundraisers and funders –
many regional and model variances

Female fundraisers rate
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Top risk factors in AP - customer fraud and (unexpected) changes in 
regulation

Perceived risks of platforms
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Regulatory authorisations are increasing across AP

More than half of all firms view 
‘Changes to Regulation’ as a medium-
to-high Risk Factor

50%+

Regulatory authorisation for debt and equity based models 
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• AP transaction values declined 7% in 2020 and significant sub-regional variations.

• Across AP, (unexpected) changes to regulations and customer fraud were biggest threats 
particularly to lending-based firms. Increasing regulatory updates and authorisations appear to 
be providing a more sustainable path to recovery, despite ongoing risks.

• In general, and across AP, greater collaboration is required more urgently between consumer, 
markets and regulatory and policy makers on an ongoing basis as:

➢ Regulatory uncertainty is increasing due to greater complexity in business model and 
technology innovation and emerging risks

➢ Greater appetite for digitisation, financial inclusion and financial stability emerge

Conclusion



Any questions…

https://twitter.com/CambridgeAltFin
https://www.facebook.com/CambridgeAltFin/
https://www.linkedin.com/company/cambridge-centre-for-alternative-finance/

