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Wind farms and interconnectors are currently developed independently of
each other, which has led to calls for increased coordination
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Hybrids face several commercial and regulatory challenges, which require
carefully designed solutions to overcome them

Commercial challenges

Price differentials may not support interconnectors
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The optimal capacities of cables and the wind farm
is a function of: (i) expected price differentials; (ii)
expected wind speeds; and (iii) costs of the asset.
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Regulatory challenges

Jurisdiction of the wind farm will need to be determined
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EC unbundling restrictions will need to be addressed
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Status quo model: Applying existing OFTO and interconnector Cap and Floor
regimes to hybrid configurations could be a simple solution...
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Anticipatory model (OFTO variant): GB offshore transmission could be
‘anticipated’ to help optimise the configuration...
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Anticipatory model (IC variant): The entire IC could be ‘anticipated’ and
constructed before, or while, connecting offshore wind farms...
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...which partly mitigates the risk of asset stranding, but may entail
developing an entirely new “North Sea” price zone



Fully coordinated model: The entire hybrid asset could be jointly configured for
optimal outcomes for developers and consumers...
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..but it requires all parties (developers as well as regulators) to come
onboard -
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