US Climate Policy and
Carbon Border Adjustment Mechanisms

September 2024
Catherine Wolfram, MIT Sloan



ion §)

Total Undiscounted Fiscal Cost (bill

U.S. Inflation Reduction Act
projected fiscal cost
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Inflation Reduction Act projected
emissions impacts
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The tax code will reopen in 2025




Projected emissions impacts
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Projected fiscal impacts

Scenario Estimated Fiscal Impact ($B)
1-Ref NA

3-Repeal +1,500

4-IRAEXp -530

o-Fee +590

/-FeelRAp +1,390

Values are over the 2026-2035 budget window
Source: Bistline, Clausing, Mehrotra, Stock, and Wolfram, 2024



News mentions of carbon pricing
Non-US, no carbon price as of 2019

Total Media Hits
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Carbon Pricing and Border Adjustment Media Hits Over Time Excluding Regions with a Carbon Price as of July 2019 and the United States
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“Carbon Border Tax" is first announced Mechanism" proposal CBAM goes into effect
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News mentions of carbon pricing, U.S.
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Carbon Pricing and Border Adjustment Media Hits over Time in the United States
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News mentions of decarbonization
Non-US, no carbon price as of 2019

Decarbonization Related Media Hits Over Time Excluding Regions with a Carbon Price as of July 2019 and the United States

h ol
July 16 2019 EU Commisskn announces July %, 2021- European Comisslon
2019-2024 politkal guidalines whe e presants "Carbon Barder Adjustment Cctober 1, 2023 EU
"Carbon Border Tax! B flist announced " CEAM goes Into affact
_— tec hanlsm” proposal g
plincl
hriin]
w J
T xoo
=
ki
Eﬂm
G
'_
GO0
SO0
2000
0 ——————— e S, VRS e et A —— o ——— IR E—— S
I R I T I - - T~ -~ T~ T = < O I O < B - I B R B A A
§ s ¥ 3 & 5 5 35 %3 pofoE s 53 F L5583 &} 8 8t b5 55 EZopE EE oGS EEEEEZEGEE R
4 ==z = a4 2 3 = a =z 4 =2 & 2 8 =2 § 2 532 835 538 8= 2 #2222 - 8248 =225 8248 =2 323

GeenSteal  ——Clan Erergy Green Erergy ——[Decarbonization



	US Climate Policy and �Carbon Border Adjustment Mechanisms
	U.S. Inflation Reduction Act projected fiscal cost
	Inflation Reduction Act projected emissions impacts
	The tax code will reopen in 2025
	Projected emissions impacts
	Projected fiscal impacts
	News mentions of carbon pricing�Non-US, no carbon price as of 2019
	News mentions of carbon pricing, U.S.
	News mentions of decarbonization�Non-US, no carbon price as of 2019

